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Directors’ Report 
to the Shareholders 


Revenue and earnings increased by approximately 23% 
in 1979 and were the highest in Rio Algom’s history. The 
greater part of these increases is attributable to the 
operating results at the copper-molybdenum mine of 
Lornex Mining Corporation Ltd., 68.1% owned by Rio 
Algom. The initial phases of the expansion of Rio 
Algom’s uranium mining facilities at Elliot Lake were 
completed ahead of schedule and below budget and work 
was begun on the Lornex expansion program which is 
scheduled for completion in 1981. 

The amalgamation of Rio Algom Limited and its 
affiliated corporation, Preston Mines Limited, was 
approved by the shareholders of each corporation on 
January 30, 1980 and became effective on that day. The 
continuing corporation is called Rio Algom Limited. 


Financial Position 

Consolidated revenue was $710.7 million compared to 
$576.1 million in 1978. Consolidated net earnings were 
$75.8 million ($5.57 per common share) in 1979 
compared to $61.8 million ($4.53 per common share) in 
the previous year. Dividends on common stock of $20.3 
million ($1.50 per share) were paid in 1979 compared to 
$17.4 million ($1.29 per share) last year. 

Earnings before deductions for income and mining 
taxes and for the interests of minority shareholders in the 
net earnings of Lorex increased from $105.1 million in 
1978 to $178.7 million in the current year. Compared to 
the previous year, the 1979 pre-tax earnings of Lornex 
were substantially higher, those from steel manufacturing 
and metals distribution were slightly reduced and those 
from uranium operations were significantly lower. 

Income and mining taxes of $84.6 million were charged 
against earnings in 1979 compared to $38.7 million in the 
previous year. The increase is attributable to a 
combination of higher pre-tax earnings and a substantial 
increase in the effective tax rate caused primarily by a 
change in the proportions of earnings among operations 
taxed at different rates. 

The accounts of Rio Algom’s two United States 
subsidiaries have not been consolidated with those of the 
Corporation after January 1, 1979 because of certain legal 
proceedings which are referred to in the note to the 
consolidated financial statements on accounting policies. 
Accordingly, the consolidated revenue and consolidated 
net earnings for 1979 are not fully comparable with those 
of 1978 in that the 1978 figures include revenue of $39.6 
million and net earnings of $5.5 million attributable to the 
United States operations. In contrast, 1979 sales of $44.7 
million and net earnings of $3.5 million, attributable to 
the U.S. operations, have been excluded from the 
consolidated financial statements. 

Cash and short term deposits at December 31, 1979 as 
shown in the consolidated statement of financial position 
were $83.8 million compared to $94.5 million at the end 
of 1978. The cash position of Lornex, which is 
consolidated with that of Rio Algom in the Corporation’s 
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financial statements, represented $77.3 million and $7.9 
million of the above consolidated figures at December 31, 
1979 and December 31, 1978, respectively. The major 
factors contributing to the reduction in cash directly 
available to Rio Algom were (i) increased investment in 
inventories of uranium in concentrates, largely due to the 
repudiation by the Tennessee Valley Authority of its 
contract for the purchase of uranium oxide, and in 
inventories of steel as a result of higher prices and support 
required for increased sales volumes; (ii) lower earnings 
of operations other than Lornex; and (iii) continuing high 
capital expenditures, primarily at Elliot Lake. 

Capital expenditures were $86.1 million in 1979 
compared to $86.3 million in 1978. Of the 1979 total $61.2 
million related to the Elliot Lake program for the 
expansion of the Quirke and Panel mines and mills which 
is virtually complete except for the housing program 
which will carry over into 1980. Expenditures on the 
expansion program, which was initiated in 1975, to the 
end of 1979 were $239.5 million and the estimated final 
cost is $256 million compared to the total budgeted 
capital cost of $280 million. This amount excludes 
expenditures on the development and rehabilitation of 
the closed down Stanleigh uranium mine and mill at Elliot 
Lake which were incurred by Preston Mines Limited 
prior to its amalgamation with Rio Algom on January 30, 
1980. 


Amalgamation of Rio Algom Limited 
and Preston Mines Limited 

The amalgamation of Rio Algom and Preston resulted 
in a combination of the assets and liabilities of the two 
corporations and the issuance by the continuing 
corporation of additional common shares and second 
preference shares as more fully described in note 12 to the 
consolidated financial statements. The results of 
operations will be reported on the amalgamated basis 
commencing January 1, 1980 in accordance with generally 
accepted accounting principles. 

Operational and administrative efficiencies and 
substantial income and mining tax benefits are expected 
as a result of the amalgamation. 

Comprehensive information regarding the affairs of the 
two corporations and the amalgamation was contained in 
the material sent to the shareholders of each corporation 
in connection with the general meetings held on January 
30, 1980. A copy of this material will be provided upon 
request. 

For your information the Annual Report of Preston for 
1979 is forwarded to you with this Report. 


Uranium Operations 

Revenue from production of uranium oxide in 1979 
from Rio Algom’s mines at Elliot Lake was $157.2 million 
compared to total uranium revenues of $153.1 million in 
the previous year. The average net price of $28.82 per 


pound for 1979 production compares with $25.39 for the 
previous year. 

Increased operating costs include the effect for the full 
year of costs of the expanded Quirke operation which 
commenced production in April 1978 and the initial 
operating costs of the newly developed Panel mine and 
mill that began commercial production in November 
1979. Primarily because of these increased costs, 
Operating earnings from these mines declined to $43.3 
million from $57.0 million from all uranium mines in 
1978. 

Production of uranium oxide in Canada was 5.5 million 
pounds compared to 5.0 million pounds in 1978. The 
average grade of uranium ore mined was consistent with 
the long term Quirke mining plan and was slightly lower 
than in 1978; the effect on production was offset by an 
increase in the rate of recovery. The grade of ore mined 
at Panel and the recovery rate during the initial operating 
period are regarded as satisfactory; both are expected to 
improve during 1980. 


Copper Operations 

Net earnings of $57.6 million from the Lornex copper- 
molybdenum mine in 1979 were about four times those of 
the previous year despite an increase of $56.8 million in 
charges made to earnings to provide for income and 
mining taxes. The 68.1% portion of Lornex’s earnings 
attributable to Rio Algom’s ownership amounted to $39.2 
million which represents an increase of $29.4 million over 
the previous year. Lornex paid ordinary and extra 
dividends totalling $2.00 per share on its common stock in 
1979; the dividends received by Rio Algom from Lornex 
amounted to $11.3 million. 

The average daily milling rate at Lornex increased 
slightly in 1979. The mill head grades were lower 
for copper but the molybdenum grades were 
higher; these normal variations together with the 
increased milling rate resulted in maintenance of copper 
production and an increase in molybdenum production 
over the previous year. 

Lornex’s revenue from mine production was higher in 
1979 because of a sharp increase in molybdenum prices, 
higher copper prices, both including higher foreign 
exchange gains. Revenue from molybdenum also 
increased because of more favorable terms under new 
sales contracts replacing a contract that expired in mid- 
year. 

Lornex completed repayment of its bank loans in July 
1979 and by year end had accumulated a substantial cash 
reserve. It is expected that the expansion of the mine and 
mill at an estimated cost of $160 million will be financed 
from general funds of the Corporation supplemented by 
temporary bank borrowings if necessary. 


Steel Operations 
Sales of stainless and specialty steel manufactured at 
the Welland and Tracy plants and of metal purchased 


from others for resale increased from $334.9 million in 
1978 to $363.0 million in 1979. Operating earnings were 
$31.7 million compared to $32.8 million in the previous 
year. The increase in sales and the relatively stable 
earnings were achieved despite the adverse effects of a 
nine-month strike at the Tracy plant which commenced in 
late March. A new contract with production and 
maintenance workers has been ratified and start-up of the 
plant began in January, 1980. 

The losses sustained at the Tracy plant were largely 
offset by increases in the earnings of the Welland plant of 
Atlas Steels and of the metal service centre operations of 
Atlas Alloys. The tonnage of steel produced at the 
Welland plant increased and the average selling price was 
moderately higher. Earnings from the Welland plant were 
also improved by operation of the new melt shop for the 
full year at the high level of efficiency that was attained in 
the latter part of 1978. 

The Atlas Alloys metal service centres operated 
effectively in a competitive market place. Sales increased 
and costs continued to be stringently controlled. The 
operating earnings of each of the service centre units in 
this group were higher than in the previous year. 


Exploration 

The scale of Rio Algom’s exploration for minerals was 
increased sharply in 1979 by the commencement of a 
program to expand the search for new mining properties 
initiated following an assessment of the exploration 
function carried out during 1978. 

Expenditures on exploration in 1979 were $9.1 million 
compared to $6 million in the previous year; further 
increases are planned for 1980. In addition to the 
continuing search for new properties by Rio Algom’s 
exploration group and sponsored independent 
exploration organizations, more detailed investigation 
will be carried out on a number of properties held in 
Canada and other countries. 

The Review of Operations section of this Report 
presents a review of exploration activities carried out 
during 1979. 


Further Information 

Additional information regarding the operations and 
affairs of Rio Algom is provided in the Review of 
Operations and the Financial and Supplementary 
Information Sections of this Annual Report. 


Uranium Contracts 

At the end of 1979 approximately 55 million pounds of 
uranium oxide remained to be delivered from the Elliot 
Lake operations under Rio Algom’s long-term contracts 
currently in force, compared with approximately 75 
million pounds of uranium oxide remaining to be 
delivered at the end of 1978. This latter amount was 
reduced during 1979 by deliveries of 4.7 million pounds 
and by the repudiation by the Tennessee Valley 
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Authority of a contract for the delivery of 17 million 
pounds of uranium oxide. Legal action against TVA has 
been taken as described in note 7(g) to the consolidated 
financial statements. New sales contracts were obtained 
during 1979 for 2.8 million pounds of uranium oxide of 
which 0.5 million pounds were delivered during the year. 

The principal deliveries under the contracts held by Rio 
Algom prior to the amalgamation will be made from 1980 
through 1990 and will be completed in 1992. About 10 
million pounds of the uranium deliveries from Elliot Lake 
will be made under contracts entered into in 1966 which 
are of the base-price-plus-escalation type. These contracts 
have been or are being renegotiated to recognize changes 
in economic conditions. The balance of about 45 million 
pounds will be made in fulfillment of contracts entered 
into in 1974. These provide for prices to be determined on 
an annual basis at the higher of a minimum price and a 
settlement price to be determined in advance of each 
delivery year, taking into account free world market 
conditions for uranium oxide for the delivery year. 
Deliveries under this type of contract are scheduled to 
commence in 1981. 

As a result of the amalgamation referred to above the 
contract for the delivery by Preston to Ontario Hydro of 
approximately 72 million pounds of uranium oxide from 
its Stanleigh mine in the Elliot Lake area from 1983 until 
approximately 2020 became the direct responsibility of 
the continuing corporation, Rio Algom Limited. Thus, 
the combined commitments for the delivery of uranium 
oxide from the Elliot Lake area are now approximately 
127 million pounds. The selling price of the deliveries to 
Ontario Hydro will be determined annually. It will be the 
sum of (i) a base price which includes total operating costs 
of the Stanleigh Project, an allowance for amortization of 
all preproduction and subsequent capital costs, taxes 
attributable to the Stanleigh Project (exclusive of income 
taxes), and a profit allowance of $5 per pound of uranium 
oxide produced, which is subject to escalation, plus (ii) an 
additional amount equal to one-third of any excess of the 
estimated free market price of uranium oxide over the 
base price. 


Capital Investment Programs 

Over the, past five years expenditures on capital 
programs have totalled $358.3 million. For the most part 
the expenditures were to expand operations, meet 
environmental requirements, improve quality and 
increase efficiency. Relatively minor amounts were 
expended for normal replacements. Of this total $256.8 
million related to uranium operations, $51.6 million to 
copper operations, $49.2 million to steel operations and 
$0.7 million to general corporate expenditures. 

Most of the capital expenditures of $256.8 million on 
uranium operations during this period were incurred 
under an expansion program initiated in 1975 to provide 
capacity to produce uranium oxide committed for future 
delivery. The program involved increasing the ore 


processing rate of the Quirke complex from 4,500 to 
7,000 tons of ore per day and the development of the 
closed down Panel mine and mill to process ore at the 
rate of 3,300 tons per day. A major program was also 
undertaken to provide housing and amenities for the 
large number of additional people required to carry on 
the expanded Elliot Lake operations. Expansion of the 
Quirke complex was completed in April 1978 and the 
Panel mine and mill were brought on stream in November 
1979. In each case these projects were completed 
successfully, ahead of schedule and below budget. The 
average new capital investment required for each of the 
1,300 new jobs created by this program is approximately 
$200,000. 

The Lornex copper-molybdenum mine near Kamloops, 
British Columbia began commercial operations late in 
1972. Capital expenditures over the five years 1975 
through 1979 have been $51.6 million. In addition to $4.3 
million expended in 1979 on the current expansion of the 
mine and mill and to normal replacements of production 
equipment, substantial expenditures were made to 
improve operating efficiencies and metal recoveries and 
to support the increase in the daily average milling rate 
from the design rate of 38,000 to the level of 48,000 tons 
that has been achieved. 

Capital investments in steel operations during this 
period include the new melt shop at the Welland plant 
which together with its associated air pollution control 
system cost $28 million. The operation of this melt shop is 
now at a standard that meets or exceeds the targets that 
were set when the program was initiated. It is a basic steel 
making facility that utilizes the most advanced proven 
technology for production efficiency, energy conservation 
and pollution control. It also provides a base for 
increasing the production at the Welland plant when this 
is warranted by market conditions. 

The development of Rio Algom’s uranium properties 
on the North Limb of the Elliot Lake field has now been 
virtually completed. General studies are in progress 
regarding development of those in the South Limb, 
namely Milliken, Lacnor and Nordic, which have been 
shut down for some years; they contain substantial 
uranium deposits which may be commercially recoverable 
depending on the course of future economic conditions. 
As a result of the amalgamation the Stanleigh mine at 
Elliot Lake will be developed and operated as a property 
of the continuing corporation; this project is proceeding 
on schedule and commencement of production is planned 
for mid-1983. When full operation at the design average 
milling rate of 5,000 tons of ore per day is achieved at 
Stanleigh, approximately 1,100 additional people will be 
employed on a long term basis. 

As previously announced the Lornex mining and ore 
processing rate is to be expanded by approximately 68%. 
Preparatory work has commenced and production at this 
expanded level is planned for mid-1981. The $160 million 
cost of this expansion exceeds the amount of $144 million 


that was expended in developing the original operation. 
When the expansion is completed it is expected that 325 
additional people will be employed at Lornex on a long 
term basis; this represents a capital cost of almost 
$500,000 for each new job created. 

The capital invested in carrying out these productive 
projects represents a major commitment to the future 
under the private sector system by the Corporation, and 
by Ontario Hydro in relation to its financing of the 
Stanleigh mine. 


Outlook 

As has been stated Rio Algom’s operations were highly 
successful in 1979; the capital and other programs that 
have been carried out together with others that are under 
way are expected to provide a firm base for the future. 

Copper prices were higher in 1979 than in recent years. 
The average of the month end London Metal Exchange 
prices was U.S. $0.76 per pound in 1979 as compared to 
U.S. $0.62 last year. The highest month end price in 1979 
was U.S. $1.09 per pound for September. Whether these 
price levels and the foreign exchange rates applicable 
thereto will prevail in the context of future economic 
conditions is uncertain. Molybdenum prices reached 
record levels last year; there was some indication of 
softening towards year end but the demand for this metal 
as an alloy in steel used by the energy industries suggests 
that its price may be less vulnerable to an expected 
decline in general economic activity than would otherwise 
be the case. Lornex provides one of the few instances 
where the expansion of copper production capacity is 
viable under current economic conditions. Its original 
plant is now debt free, except for minor housing loans, 
and despite the relatively high capital cost of its new 
facilities it should retain its position as a world scale 
competitive cost producer of copper and molybdenum. 

Markets for some of the products of Atlas Steels have 
softened. This has been accentuated particularly by the 
softening of demand for automobile related steels; 
although margins have been historically low in this 
market, it normally consumes important volumes. To this 
point Atlas has been reasonably successful in offsetting 
the effect of the downturn in this market by diverting , 
steel to the capital project construction sector. Atlas 
Steels’ Tracy, Quebec plant, which was shut down for 
nine months in 1979 because of a labor dispute, is 
expected to operate normally in 1980 after a start-up 
period; it must however regain market position lost to 
competitors during the strike. 

Atlas Alloys’ metal service centres achieved record 
sales and earnings in 1979. This is a strong, broadly based 
organization that is well positioned for the future. 

The immediate effect of the repudiation by the 
Tennessee Valley Authority of the contract for purchase 
of uranium was to reduce anticipated cash flow and 
earnings for 1979; it also reduced Rio Algom’s total 
uranium contract backlog position and makes it necessary 


to obtain replacement contracts. Marketing programs 
were initiated and are continuing and, although the 
general market for uranium is not strong, the 
Corporation has a number of important factors in its 
favor. These include long established relationships with 
uranium users, an impeccable record of delivery 
performance and available capacity in operations that are 
financed and on stream. In the six month period between 
the repudiation of the contract and the end of the year 
new contracts for the delivery of 2.8 million pounds of 
uranium were obtained. 


Legal Matters 

The legal actions and proceedings to which the 
Corporation and/or its wholly-owned United States 
subsidiary are parties are described in note 7(g) to the 
consolidated financial statements. 


Directors 

Mr. J. Herbert Smith and Mr. Roy W. Wright who 
have been directors of Rio Algom since 1960 will not 
present themselves for re-election as directors of the 
Corporation at the Annual and General Meeting on April 
30, 1980 because they are retiring. Mr. Smith brought to 
the board an invaluable perspective from his involvement 
in Canadian business as a chief executive officer and a 
director of other major corporations. His participation in 
Rio Algom’s affairs over the years has made an important 
contribution to its success. During his lengthy period of 
association with this organization Mr. Wright made major 
and valued contributions to its growth and progress, 
especially in its formative period. Both of these 
gentlemen will be missed and the other directors of the 
Corporation wish to formally acknowledge the 
contributions that they have made. 

At the Annual and General Meeting to be held on 
April 30, 1980 you will be asked to authorize a decrease in 
the Board of Directors from fourteen to twelve members. 


Appreciation 

The year 1979 was successful by most standards. The 
achievements last year are important but the immediate 
results alone do not portray adequately the effects of the 
individual and collective efforts of the people who are 
responsible for the longer term success of our business. 
The Directors wish to express their appreciation to all 
who have contributed. 

On behalf of the Board of Directors of Rio Algom 
Limited* 


R.D. Armstrong G.R. Albino 
Chairman and Chief President and Chief 
Executive Officer Operating Officer 


February 29, 1980 


*The continuing corporation resulting from the amalgamation on January 30, 1980 
of Rio Algom Limited and Preston Mines Limited. 


Toronto, Canada 


Review of Operations 


Mining 


Revenue from mine production was $347.8 million in 
1979 compared to $241.2 million in 1978. Operating profit 
from mining operations before exploration, corporate 
expenses and interest and before providing for income 
and mining taxes and minority interests was $167.6 


million compared to $87.1 million in 1978. 


As stated in the Directors’ Report the 1979 and 1978 
revenue and earnings figures are not fully comparable 
because the 1978 figures include the revenue and net 
earnings of Rio Algom Corporation, the subsidiary of one 
of Rio Algom’s subsidiaries, which operates the Lisbon 
mine located near Moab, Utah in the United States of 


America. 


Uranium — Elliot Lake 


Revenue from uranium mining operations conducted in 
the Elliot Lake area in northern Ontario was $157.2 
million in 1979 compared to $153.1 million in 1978. 
Operating profit before income and mining taxes was 
$43.3 million in 1979 compared to $57.0 million in 1978. 

Comparative milling, metallurgical, production and 
shipping data from uranium operations in Canada for the 


years 1979 and 1978 are as follows: 


Quirke 
1979 =1978 


Tons of ore processed 


(thousands) 2,452(2) 2,166 


Average tons processed 


per day 700456225 


Average recovery per ton 
(Ibs.) pase) he) 


Panel 
19790) 


143 


2,419 


Average recovery 93890" 9331 7o 


Pounds of uranium oxide 


produced (thousands) 5,294 4,952 


Pounds of uranium oxide 


delivered (thousands) 4,739(4) 5,420 


(1) Panel mine commenced commercial operation in November 1979. 
(2) Includes 104,000 tons of Panel ore processed during the prepreduction 


period. 


(3) Includes 234,000 pounds produced during the Panel preproduction 


period. 
(4) Includes deliveries from both Quirke and Panel. 


From top: The mill at Panel mine, 
back in production after 18 years. 
Brought on stream ahead of 
schedule and below budget, Panel 
will provide employment for more 
than 850 people. 

Historic moment. First uranium 
oxide comes off a drum filter at 
Panel and project engineer Ed 
Mark holds some of the 
‘*yellowcake”’ on his fingertips. 


Right: Inside a grinding mill as it 
is installed in the Panel plant. 
Design milling capacity at the 
reactivated facility is 3,300 tons of 
ore per day. 
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Review of Operations 


Mining 


During 1979 virtually all of the production came from 
the Quirke mine; there was some production from the 
Panel mine which commenced commercial operations in 
November 1979. The Quirke mill which commenced 
production at its expanded capacity in 1978 operated at its 
designed capacity throughout the year. Average initial 
processing recovery at the Panel mill is regarded as 
normal and is expected to increase during 1980. 

Operating costs were higher in 1979 due to increased 
levels of operations and continuing increases in the costs 
of energy, operating supplies, wages and employee 
benefits relating to both Quirke and Panel. 

The second phase of the Elliot Lake expansion 
program was completed when the Panel mine commenced 
commercial production. The planned processing rate for 
the Panel mine and mill, which had been closed down 
since 1961, is 3,300 tons per day. That project was 
completed ahead of schedule and under budget as was the 
increase in the mining and ore processing capacity of the 
Quirke complex from 4,500 to 7,000 tons per day which 
was completed in 1978. The result of these two expansion 
projects will be to increase the ore processing rate at the 
Elliot Lake mines from 4,500 to 10,300 tons per day. 
Production of uranium oxide will not increase 
proportionately because the grade of ore mined will 
decline in future years. 

A housing program was initiated in 1975 to provide 
accommodation for the 1,500 additional people required 
for the expanded operations at Quirke and Panel. By the 
end of 1979 construction of a total of 1,287 housing units 
had been approved of which 1,113 had been completed; 
174 units were at various stages of construction at year 
end. The housing units comprise a variety of detached 
and semi-detached dwellings, townhouses and 
apartments. 
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With a long-term uranium 
contract in hand for the Stanleigh 
mine’s output, reactivation of the 
mine-mill complex after two 
decades went into full swing in 
1979. Photos from top show: 
construction of pipe gallery that 
will carry waste from mill to 
tailings ponds; the forming and 
pouring of foundation for 
Stanleigh hoist house; and the 


preparation of a tailings dam site. 


Right: Forming ‘‘collar’’ for 
Stanleigh mine shaft. The property 
will provide some 72 million 
pounds of uranium oxide to 
Ontario Hydro between the years 
1983 and 2020. 


Review of Operations 


Mining 


Delays in obtaining government approvals for new 
housing sites continue to impede construction of 
accommodation for the people who will be needed to 
carry out current and planned programs at Elliot Lake. 

The shortage of skilled people required for the Elliot 
Lake operations has been alleviated to some extent by 
training courses that were established in 1973 and which 
have been expanded in scope each subsequent year. 

Hearings by the Ontario Environmental Assessment 
Board regarding the effect on the environment of the 
planned expansion of uranium mining and milling 
operations in the Elliot Lake area were completed in 
March 1979 and the final report of the Board was released 
in May. The Board was of the general opinion that the 
technology exists to carry out the expansion at Elliot 
Lake in an environmentally acceptable manner in the 
short term. The Board made a total of 109 
recommendations of which 60 were directed to operations 
of uranium mining and milling facilities in the Elliot Lake 
area with the balance being directed to various 
government agencies and departments. Of the 
recommendations directed to Rio Algom, several have 
already been implemented and others are being studied. 
The Ontario government is studying the findings and 
recommendations of the Board. It is expected that once 
that government has decided on its response to the 
Board’s report, a statement would be issued by the 
provincial Minister of Environment with respect to the 
government’s position. 


Left: Sulphuric acid tanks at the 
Panel mill at Elliot Lake. The acid 
is used in the chemical process by 
which uranium oxide is obtained 
from the ore. 


Above: Quirke mine at Elliot 
Lake. The mine-mill complex 
continues to be Rio Algom’s 
largest single uranium operation 
with an increased design milling 
capacity of 7,000 tons of ore per 
day. Lower photo shows work 
underway preparing a tailings 
dam. 
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Uranium — Lisbon Mine 

Comparative milling, metallurgical, production and 
shipping data from uranium operations for the years 1979 
and 1978 are as follows: 


1979 1978 
Tons of ore processed 
(thousands) 273 267 
Average tons processed per day US| 741 
Average recovery per ton (Ibs.) Sil 4.0 
Average recovery 93.6% 94.6% 
Pounds of uranium oxide 
produced (thousands) 994 1,076 
Pounds of uranium oxide 
delivered (thousands) 1,200 1,000 


The tonnage of ore processed in 1979 set an all time 
record for the mine. The average grade of ore treated was 
lower than in 1978 in accordance with the mining plan for 
this operation. Approximately 40% of the ore processed 
during the year came from previously defined ore; the 
balance represented new ore found through exploration 
of the Lisbon property and from a higher extraction rate 
in developed areas of the mine. A number of parts of the 
Lisbon property which have potential for additional ore 
are being investigated. 

Primarily because of increased costs net earnings in 
1979 were significantly lower than in the preceding year. 
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Recreation at its finest is one of the 
attractions of Elliot Lake. No one 
has to go very far to enjoy the out- 
of-doors whether it be camping, 
sailing or a soap box derby. And 
indoor recreation centres are 
among the best anywhere. 
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Copper-Molybdenum 

The results of operations at the copper-molybdenum 
mine in British Columbia and the financial position of 
Lornex Mining Corporation Ltd., which was 68.1% 
owned by Rio Algom at year end, are included with those 
of Rio Algom on a fully consolidated basis. Rio Algom’s 
interest in Lornex’s net earnings in 1979 was $39.2 million 
compared to $9.8 million in 1978. 

The comparative operating results of Lornex as an 
entity are summarized as follows: 


1979 1978 
(In thousands) 
Net revenue from production $190,572 $88 ,096 
Operating expenses 505999 49 ,028 
Amortization and depreciation 9 544 9 264 
66,543 58,292 
Earnings before interest and taxes 124,029 29,804 
Investment income (net of 
interest costs) 1,868 (3,940) 
Earnings before taxes 125 897 25,864 
Income and mineral resource 
taxes 68 ,328 11,510 
Net earnings for year $ 57,569 $ 14,354 
Minority shareholders’ interests in 
above earnings $ 18,364 $ 4,579 


Lornex’s earnings for 1979 were $57.6 million 
compared to $14.4 million in 1978 and were the highest in 
Lornex’s history representing an increase of 
approximately 300% over the previous year. The increase 
in net earnings in 1979 was due primarily to improved 
prices for molybdenum and copper, both including higher 
foreign exchange gains; silver prices were also higher. 
The gross revenue price per payable pound of 
molybdenum averaged $16.65 in 1979 as compared to 
$4.36 in 1978 while the gross revenue price per payable 
pound of copper averaged $1.06 in 1979 as compared to 
$0.73 in 1978. 


Left: Lornex mine’s first Family 
Day attracted some 2,000 visitors. 
Aside from free hot dogs, pop and 
coffee, there were displays of 
giant, 200-ton-capacity dump 
trucks like the one dominating 
picnic area, smaller 120-ton 
trucks, highly-mobile dart loaders, 
a rescue demonstration and, of 
course, horseshoe throwing and 
foot races. 


Most Lornex employees live in 
nearby Logan Lake. The 
community’s population will grow 
because of an announced $160 
million expansion of Lornex 
operations. The expansion will 
result in the creation of 350 new 
permanent jobs. 
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Copper production was virtually unchanged and 
molybdenum production was about 11% higher than in 
the previous year. The combined result of volume and 
price changes was that net revenue from mine production 
increased to $190.6 million in 1979 from $88.1 million in 
1978. 

The average cost per ton of ore milled (excluding 
amortization and depreciation) increased to $2.65 in 1979 
from $2.30 in 1978. This increase is attributable to a 
higher total quantity of ore and waste material handled in 
mining operations in 1979, additional work carried out in 
raising tailings dams and to escalation in the costs of 
energy, materials and labor. 

Comparative operating data for the years 1979 and 
1978 is as follows: 


1979 1978 

Tons of ore milled (thousands) AES Sadi 
Average tons milled 

per operating day 48,701 48,100 
Average mill head grade 
—copper 0.432% 0.446% 
—molybdenum 0.017% 0.016% 
Average mill recovery 
—copper 90.2% 89.5% 
—molybdenum TIAGO FIL_6% 
Payable metal in concentrate produced 

(thousands) 
—copper (pounds) 134,194 135,422 
—molybdenum (pounds) 4,436 3,985 
—silver (ounces) 487 507 
Pounds of payable metal in concentrate 

delivered (thousands) 
—copper 129,632 134,621 
—molybdenum 4,541 4,110 


Logan Lake’s facilities include a 
shopping plaza, a well-stocked 
library, school, hotel and 
recreation centre. More housing 
will be built to accommodate the 
additional employees necessitated 
by the expansion of Lornex 
operations. Included will be a 55- 
unit apartment building, such as 
the building opposite at upper 


right, 95 detached houses, and Jots 
for 50 mobile homes. Some 60 
percent of Lornex employees live 
in Logan Lake, the balance reside 
in the nearby centres of Kamloops, 
Ashcroft and Cache Creek. 


The comparative financial position of Lornex as an 
entity as at December 31 is summarized as follows: 


1979 1978 
(In thousands) 
Cash and short term deposits See 44 San 930 
Receivables and inventories 45,956 36,010 
Current assets 123,300 43,946 
Current liabilities 66,743 16,740 
Working capital DOs 27,206 
Fixed and other assets 141,431 142.325 
Total assets less current liabilities 197,988 169,531 
Deduct: 
Long term debt £071 25,448 
Deferred income and mineral oe pa : 
resource taxes 53,925 42,141 ee 
54,996 67,589 
Net assets $142,992 $101,942 
Minority shareholders’ interests in 
net assets $ 45,614 $ 32,519 


Net capital expenditures in 1979 were $8.7 million; 
capital expenditures are expected to increase substantially 
in 1980 due to the program for the expansion of the 
mining and milling complex. In addition to normal 
equipment replacements in 1979, expenditures totalling 
$4.3 million were incurred in connection with the 
expansion program; an additional $33.6 million was 
committed as at December 31, 1979. 

The last of the capital bank loan repayments (U.S. $25 
million) was made by mid-1979. 

A copy of the Lornex Annual Report for 1979, 
including the complete financial statements and notes 
thereto, will be provided upon request. 


Hockey is a favorite of the younger of-doors activities like horseback 


set at Logan Lake, but the riding, skidooing, skiing, hunting, 
community recreation centre is or simply picnicking, are no 
also used for curling, dances and problem. 


other group activities. Since the 
community is set among the 
gently-rolling hills of B.C.’s 
picturesque Highland Valley, out- 
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Exploration 

Exploration expenditures by Rio Algom and its 
subsidiaries, including expenditures on the Sage Creek 
coking coal property, increased by 52% to $9.1 million in 
1979 from $6 million in 1978. The higher level of 
expenditures reflected a major buildup of exploration 
activity. 

The expanded exploration efforts of Riocanex, the 
Canadian exploration subsidiary of Rio Algom, were 
concentrated in Newfoundland, Quebec, Ontario, 
Manitoba, British Columbia, Yukon and Northwest 
Territories. At year-end there were 33 technical 
personnel based in Riocanex’s head office in Toronto, 
regional offices in Toronto and Vancouver and district 
offices in St. John’s, Newfoundland, Fredericton, N.B., 
Quebec City, P.Q., Thunder Bay, Ontario and 
Whitehorse, Yukon. Fourteen property agreements were 
made, diamond drilling totalling 85,000 feet was carried 
out on 19 properties, and the services of four independent 
exploration organizations were utilized. 

Diamond drilling in the one-mile long, main 
mineralized sector on the Cape Ray property in 
southwestern Newfoundland had indicated 800,000 tons 
of mineralized material grading 0.23 oz. of gold per ton. 
The fine-grained gold and base metal sulphide 
mineralization is discontinuous in steeply-dipping quartz 
veins in incompetent chloritic schists. A program of 
bulldozer trenching and further drilling will be carried out 
on the property in 1980 to determine whether additional 
deposits are present. Riocanex’s interest in the property 
is 90%, subject to a production royalty. 

For some years Rio Algom and the Dickenson Mines 
group have held equity of approximately 60% and 30% 
respectively in Pidgeon Molybdenum Mines Limited 
which holds a molybdenum property in northwestern 
Ontario. Past work had indicated the presence of several 
hundred thousand tons of material grading 0.34% 
molybdenum. A review of data carried out in 1979 
confirmed that the mineralization on this property 
appears to have the characteristics of a commercially 
viable porphyry-molybdenum deposit. Ground 
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Exploration activity increased 
substantially during 1979 with 
programs carried out across much 
of Canada and internationally. 
Photos above show geologists in 
northern Ontario and Quebec 
checking ore specimens and taking 
a geophysical instrument reading. 


Right: A helicopter, the workhorse 
of modern exploration, lowers 
drilling equipment at a prospect in 
the Northwest Territories. 
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geophysical surveys and a 7,000 foot diamond drilling 
program were carried out during 1979 with funds 
provided by Rio Algom and the Dickenson Mines group 
on a 65-35 basis. Drilling on a portion of the property 
indicated the presence of 15.8 million tons of material 
grading 0.08% molybdenum. Drilling in 1980 will further 
test the property. 

A major drilling program on the Mississippi Valley- 
type Gayna River zinc-lead property in the Northwest 
Territories failed to intersect high grade mineralization, a 
prerequisite for that remote property to be of economic 
interest. 

Drilling is currently planned in 1980 on 18 other 
properties identified as prospective in 1979 and previous 
years. This program will be extended to other prospects 
that may be identified by the 1980 program. The policy of 
sponsoring independent exploration organizations will be 
maintained. A contract prospecting party found a lead- 
zinc-silver prospect in the Nahanni region of the 
Northwest Territories in 1979 which will be investigated 
in 1980. 

Studies regarding the Sage Creek coking coal property 
in southwestern British Columbia, in which Rio Algom 
has a 60% interest, were continued during 1979 to 
identify markets that would support the development of 
this property for production. 


Employee Relations 

As at December 31, 1979, Rio Algom and its 
subsidiaries employed a total of 3,218 persons in mining 
operations (excluding the United States mining 
subsidiary). Of these, 2,355 were production employees; 
817 employees were engaged in executive, technical, 
administrative and clerical capacities and 46 employees 
engaged in exploration activities. 

Labor contracts relating to mining operations are in 
effect in the Elliot Lake area for hourly rated employees, 
office and technical employees and production and 
maintenance employees and the operating engineers until 
September 1, 1981; at the Lornex mine for production, 
maintenance, office and technical employees until June 
30, 1980. 


Left: First snowfall of the season 
covers brush as technicians run a 
geophysical survey in northern 


Above: Helicopter delivers tent 
frames for a camp in northern 
British Columbia. Lower photo 
shows copper mineralization, 
green in color, as seen through a 
microscope. The specimen, from a 
Rio Algom copper prospect, 
underwent microscopic study as 
well as other analysis to determine 
its characteristics. 
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Total sales, including metal products purchased from 
others by the Atlas Alloys metal service centre 
distribution group for resale, amounted to $363.0 million 
in 1979 compared to $334.9 million in the previous year. 
Operating profits from these operations before corporate 
expenses and interest and before income taxes were $31.7 
million in 1979 compared to $32.8 million in 1978. 

As stated in the Directors’ Report the 1979 and 1978 
sales and earnings figures are not fully comparable 
because the 1978 figures include the sales and net 
earnings of Atlas Alloys Inc., a United States subsidiary 
of Rio Algom. 


Atlas Steels 
Marketing and Distribution 

Atlas Steels’ sales revenue decreased in 1979 due to the 
nine-month work stoppage at its Tracy stainless flat 
rolling facility. The strike at the Tracy plant occurred 
during a period of strong domestic and international 
demand for stainless flat rolled products. This caused a 
disruption in shipments to many of Atlas Steels’ major 
customers. 

Welland plant sales revenue increased by more than 
25% in 1979 and represented a near capacity level of 
operation. Import quotas continued to limit direct sales 
for many specialty steel grades to the U.S. market and 
sales increases were primarily achieved in the domestic 
market. Although the important automotive sector 
declined sharply during the fourth quarter of 1979, 
replacement sales were achieved in other consuming 
sectors in Canada. The continuing weakness of Canadian 
currency permitted a high level of exports by Canadian 
secondary manufacturers resulting in high demand levels 
for many specialty steel products. Additionally, markets 
for capital machinery and equipment as well as for steels 
used in mining improved in Canada in 1979 and this 
resulted in increased sales to service centres. 

Major increases in raw material, labor and supply costs 
necessitated price increases on most Atlas Steels’ 
products during the year. The forward outlook for Atlas 
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Uses of stainless steel continue to 
increase. They range from 
automotive valves and high-speed 
trains to air-supported roofs. The 
world’s first air-supported 
stainless steel roof was erected at 
Dalhousie University in Halifax in 
early 1979. 


Right: Photo shows stainless sheet 
being unrolled into place at the 
university’s new sports centre. The 
roof, covering more than an acre 
in area, is supported by slightly 
increased air pressure. 
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Steels’ sales is mixed. While the automotive sector is 
expected to remain weak, demand for specialty steel 
products related to capital and energy oriented projects is 
expected to remain strong as is demand related to exports 
by Canadian secondary manufacturers. Although the 
import quota program in the United States ended in 
February of 1980, a climate of protectionism regarding 
the direct role of specialty steel products continues in that 
market and in other major producing countries. 


Manufacturing 

The Welland plant operated nearly at capacity 
throughout 1979 and shipments reached record levels. In 
addition, the new melt shop continued to improve in 
productivity and cost effectiveness. Mainly as a result of 
these factors, the Welland plant profits were considerably 
higher in 1979 than in the previous year. However, a 
weakening of the order backlog is developing and the 
value of the 1979 year-end backlog was 15% lower than at 
mid-1979. 

The Tracy plant incurred a loss in 1979 as a result of 
labor problems. A collective agreement with production 
and maintenance employees at Tracy expired on 
November 30, 1978 and negotiation of a new collective 
agreement with a new union commenced on January 29, 
1979. However, a slowdown, which began in late January 
1979, continually worsened until production declined to 
the point where it was judged uneconomical to continue 
operations and the plant was completely shut down on 
March 21, 1979 for approximately nine months. A new 
collective agreement was concluded under the auspices of 
a provincial conciliator on December 21, 1979. 
Production and maintenance workers commenced 
returning to work on December 22, 1979 and start-up of 
operations began in January 1980. 

The costs of several of the key raw materials and 
utilities embodied in Atlas Steels products continued to 
escalate sharply, particularly in the last half of the year 
and there is currently no indication that these increases 
will abate. It is thus becoming increasingly difficult to 
improve the current level of cost competitiveness. 

Capital spending in 1979 was higher than the previous 
year. A major project was the commencement of the 
construction of the Welland north plant water pollution 
control system which is scheduled for completion in 1981. 
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Atlas Steels’ annual children’s 
Christmas party was held at 
Niagara Falis’ Skylon Tower 
where 2,300 youngsters and 
parents took over the indoor 
amusement park. It was a joyful 
affair with free rides — including 
the ‘‘yellow bug’’ elevator to the 
top of the tower — free hot dogs, 
cookies and soft drinks. 


Atlas Alloys 

Significant gains were made by the Atlas Alloys metal 
service centre group in 1979, adding to the record levels 
achieved in the previous year. 

In Canada, sales and earnings were at record levels. 
Major facility additions were made during the year to the 
Vancouver and Montreal premises and new warehouses 
were established in Calgary and in Saskatoon. Order 
intake through the last quarter remained strong and the 
back order position at year end was at a high level. 

In the United States sales were approximately the same 
in both years while earnings declined somewhat in 1979. 
Some weakness in automotive related products was offset 
by gains in other areas and business continued at good 
levels throughout the year. At year end new and larger 
premises in Chicago was ready for occupancy. Late in the 
year, a small tool steel company located in Rockford, 
Illinois was acquired, which will permit more in-depth 
market coverage in that area. 

Sales and earnings of the Australian subsidiary were 
significantly ahead of previous records, as were those of 
the Mexican operation. Operational and organizational 
changes in the United Kingdom resulted in dramatic 
improvements in this operation, reversing disappointing 
results of the past few years. 


Employee Relations 

At December 31, 1979, there were 3,513 employees 
engaged in steel operations of whom 2,196 were engaged 
in production, 783 in sales and 534 in executive, 
administrative and clerical functions (excluding the 
United States metal service centre subsidiary). At the 
Welland plant labor contracts with the production and 
maintenance employees are in effect until February 16, 
1982 and with the office and technical employees until 
August 31, 1982. 

As previously mentioned, there was a lengthy strike at 
the Tracy plant during the negotiation of the contract 
with the production and maintenance employees. The 
contract is in effect until November 30, 1981. A contract 
with the office and technical employees which was 
recently negotiated is in effect until January 31, 1982. 


Atlas Alloys’ Montreal service 
centre was expanded by 75 per 
cent during 1979. Seen in the 
foreground is the newly-installed 
automated order filling station for 
bar products while storage racks 
are seen in background. The 
overall facility now comprises 
90,000 square feet of warehouse 
and office space. 


22 


Auditors’ Report 
to the Shareholders 


We have examined the consolidated statement of financial position of Rio Algom Limited as at December 31, 1979 and 
the consolidated statements of earnings, retained earnings, contributed surplus and changes in financial position for the 
year then ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the corporation as at 
December 31, 1979 and the results of its operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada COOPERS & LYBRAND 
February 29, 1980. Chartered Accountants 


(March 13, 1980 with 
respect to Note 12 (b) ) 


Accounting Policies 


The principal accounting policies followed by Rio Algom Limited and its subsidiaries are summarized hereunder to 
facilitate a comprehensive review of the financial statements contained in this report. 


Basis of Consolidation 
The consolidated financial statements have included the accounts of all significant subsidiary corporations up to 
December 31, 1978. Because of the court orders which, to the extent indicated under note 7(g), restrict the 
movement of funds out of the United States, under generally accepted accounting principles the accounts of the 
corporation’s United States subsidiaries have not been consolidated with the accounts of Rio Algom after January 
1, 1979 and no part of the net earnings of those subsidiaries has been recognized in consolidated earnings since that 
date. Accordingly, the consolidated financial statements for 1979 are not fully comparable with those of 1978. 
The accounts in foreign currencies are stated in Canadian dollars on the following basis: 
Current assets and current liabilities at year-end exchange rates; all other assets and any related depreciation 
and long term liabilities at rates in effect at time of transactions; and revenues and expenses (other than 
depreciation) at average rates for the year. 


Valuation of Inventories and Concentrates Awaiting Shipment 
Inventories of steel, other metals, raw materials and supplies are valued at the lower of cost and market. Cost is 
determined generally at average or standard costs which approximate actual. Market for steel and other metals is 
net realizable value and for raw materials and supplies is replacement cost. Intercompany profits have been 
excluded from these inventories. 

Concentrates awaiting shipment are valued at estimated realizable metal prices. 
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Depreciation and Amortization 
The following accounting policies are being followed in connection with the depreciation charges of the 
Corporation: 
(i) Mining fixed assets: 
Depreciation is being provided on fixed assets on the basis of the shorter of physical life or economic life, as 
estimated for the individual mining units, the economic life to be adjusted from time to time as conditions 
warrant. 
(ii) Steel fixed assets: 
Fixed assets are being depreciated on the straight line method based on engineering estimates of the lives of the 
assets at the following rates: 
Buildings 4% per annum 
Plant and equipment 673% per annum 


Mining properties and preproduction expenditures are being amortized on the same basis as depreciation is 
provided on mining fixed assets. 

Excess of acquisition cost over adjusted book value of Atlas Steels assets is being amortized on a straight line 
basis over the period ending in 1982. 

Debenture discount and financing expenses are being amortized on the debentures outstanding method over the 
life of the Sinking Fund Debentures Series B of the Corporation, which mature on July 15, 1995. 


Capitalization of Interest 

The Corporation follows the policy of capitalizing net interest costs during construction or development only on 
those projects for which funds have been borrowed; this would normally apply only to such major new projects 
from beginning of construction or development up to the commencement of commercial operations. In these cases 
interest earned on borrowed funds during the development and construction period is applied against the interest 
expense to reduce the amount of interest costs capitalized. Such net interest costs are capitalized because it is 
considered that they would not have been incurred if the project had not been undertaken and therefore are 
properly part of the capital cost of the total project. 


Development Projects and Exploration 


Development projects are carried forward as assets while the projects are considered to be of value to the 
Corporation. All exploration expenses have been written off. 


Income and Mining Taxes 

The Corporation provides for deferred income and mining taxes on all significant timing differences which represent 
the tax effects of revenue and expense items reported for tax purposes in periods different than for accounting 
purposes. Investment tax credits claimed for federal income tax purposes are treated as a reduction of the current 
year’s income tax expense. Such reductions amounted to $2.8 million in 1979 and $6.3 million in 1978. 
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Consolidated Statement 


of Financial Position 
(Thousands of dollars) 


December 31 


Current assets: 


Cash:and-short term deposits 6 oer ek ole eee 
Receivables and prepaid Expenses 15) c.g accents ds ee ceed a 
Inventories and concentrates awaiting shipment (note 2) .................... 

Kole) reer ee rs ee Mareen Rem Ora er RAR corn TARO oon oA ow « 


Less: 
Current liabilities: 


Bank loans and overdrafts =, i. sisc5% 5 va Pate a energy eee sO a 
Accounts payable-and accrued liabilities (AG gies, i 
Income-and mining taxes: sh n.5 6a coar fete cs is ete eee ceo re 

Total: cris nosey 0 ee ana ia rea sevens oe oe Cali can sa a 
Working: capitals. ci.0 0 x5 855s 5 th ace ee rea ae 
Plant and equipment (note3) i)... 08 selects a eet ene ee 
Construction in progress..at COSI i. 8. oa ee reste es peer ae ee ee 
Mining properties and preproduction expenditures (note 4) .................. 


Excess of acquisition cost over adjusted book value of Atlas Steels assets, 


less AMOrezation ee oe ae sees a aac erase Otte ence 
Debenture discount and financing expenses, less amortization................. 
Investment in and advances to affiliated corporation, at cost (note 7(e)) .......... 


Investment in and amounts receivable from United States subsidiary 


corporations. (note 9) cs0n. ne aes on tie ales ek ee a eae 


Total assets less current liabilities «20220. 3 a ei 


Deduct: 


Long term debt (note.5)\ Gen ous ose are a ee re tee a 
Deferredincomé and’ mining taxes)ccctn: i oi hye 
Minority shareholders’ interests in subsidiary corporation .................. 


Excess of assets over liabilities 6062 @ ead ee ad ee ee ee 


Ownership evidenced by: 


Capital stock (mote 6))5 i aie Wiese ha ce ech. ap non eres atinss ntac aes Rm rir arb te nee 
Contributed surplus c's eNotes eee ee a ee ec eS eer et 
Retdined earnings 5 ie ee ee ee ee peat ee 

fi he) £1 pene anarr ea aunty Diener cy cer SN Meche ina Min Gn ON Ws Nea on ns voy eS AAs os 


Approved on behalf of the Board: 
G. C. Gray, Director 
R. D. Armstrong, Director 


28 


Rio Algom Limited 


(Incorporated under 
the laws of Ontario) 


1979 


$ 83,768 


82,567 
220,229 
386,564 


10,376 
84,196 
63,123 
157,695 
228,869 
347,495 
8,394 
73,071 


3,134 
743 
12,898 


27,234 
472,969 
701,838 


92,382 
117,613 
45,614 
255,609 


$446,229 


$108,153 
20,369 
317,707 


$446,229 


1978 


$ 94,496 
86,471 
164,592 
345,559 


11,948 
Si,1i5 
19,674 
BR PIEE 
232,822 
248 972 
78,146 
“62,152 


4,182 
838 
16,378 


410,668 
643,490 


114,676 
104,604 
32,519 
251799 
$391,691 


$108,706 
20,236 
262,749 
$391,691 
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Consolidated Statement 


of Earnings 
(Thousands of dollars) 


Year ended December 31 


Revenue: 

Revenue from mine production and sales of steel and other products ................. 
Expenses: 

Pe oUOmIMING DrOGUCIOMond Steel SAICS, Gerke cg wists sisi whens ace then cde sla tahs Ww wnns ee oom Vee 
Reem Ce a ANC AC ININISU ALON se weyers ee yee ole he oi 8 EDR oe Sh oh nk a seraw ae i lela wie 
UGB SSE CSE WOO OMY Se Tats See ig et n/a hu oem Sind Rm Seiad ce ha aro 
Mente oiationand amortization (NOt) ) ee 28a) oa iol acine oe x sce Wade Fgh scey eens dv k joe 
Re aU name weet es ey oA ene, meg seater. oR Lots susie etal ee gral aS nae gecibita Ts w/a de "8 


Peo DeLOLe tL ARCSiAN MANOMLY, INUCTCSIS Cart, yr maou Os oe ok lee ae aoe 6 Snes ee 
Income and mining taxes: 
BO Un OMe preted 1m este Beet aly Np uta ee orc Foon at Gi nao ee Why cE Pe oahar Gere AAR asin ENE te Shs 
OHO Sg pce oe tect eat ae ie eg a airs en ar ag eae re “acre no 


Earnings before adjustment for minority interests in subsidiary corporation ............ 
Minorityimtierestsin net carnings Of subsidiary corporation . 2.4.4.0... Si. ee kk 
INGHeALININGS (Ofte Veal DOlCD) ger ones coy ee Wate ew Sod Mie a Sou aye nae 2 
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Consolidated Statement 


of Retained Earnings 
(Thousands of dollars) 


Year ended December 31 


PSALMS DC CLALILD CAO IRV CAL een tar ir ee ee ton eas a cee gether ey Me Siem eens Ah Ng 
PREC He ALIINP SOL Cee Aimee ean ncaa ltt a a cree Nias Ponren af Ua uke ao ia, 
Deduct: 


Diy GeMOS Ol DrcrelCliCe SNALGS =, tomy cry me ctgrn ts Un tr o7e Ae a tT aMG ager hg ial! by ale alg ne 
Dividends on common shares at the rate of 
PEP IDe MS Are (SIE eONINLO |S ewes sat ee hen tee ene AM Glen Aen. io ki eu 


Ie Ce CIO VC Al IRON Pia he” PU erie wave koe o cp? eaves Seed eek wets NO NGS oe 


Rio Algom Limited 
1979 1978 
$710,729 $576,055 
433,504 385,158 
47,044 45,290 
4,246 2,224 
38,150 32,328 
9,063 5,951 
532,007 470,951 
178,722 105,104 
73,137 17,613 
11,460 21,095 
84,597 38,708 
94,125 66,396 
18,364 4,579 

$ 75,761 $ 61,817 
1979 1978 
$262,749 $218,943 
75,761 61,817 
338,510 280,760 
527 582 
20,276 17,429 
__ 20,803  _ 18,011 
$317,707 $262,749 


29 


Consolidated Statement Rio Algom Limited 
of Contributed Surplus 
(Thousands of dollars) 
Year ended December 31 1979 1978 
Balance; beginning of year. i.u. seb tie OY ae eee $ 20,236 $ 20,085 
Profit on purchase of preference shares for cancellation. =. ger. ere. ens or eee 133 154 
Balance, end of year cg os Be Sacks ais Ghee eR crate oe $ 20,369 $ 20,236 
ee 
Consolidated Statement 
of Changes in Financial Position 
(Thousands of dollars) 
Year ended December 31 1979 1978 
Source of Funds: 
Earnings before adjustment for minority interests 
in subsidiary corporationy 9.32. Ack gene eee! ese ero ee estes $ 94,125 $° 66,396 
Add items included in earnings not involving current 
outlay of funds: 
Depreciation, amortizationand-other charges (Net) '.. 2. Ge ee 38,399 32,471 
Deferred income andsmining taxes re s.0 san ose aoe oh eee 11,460 21,095 
Funds provided: By'operations ite sie ke es te eee eee 143,984 119,962 
Housing loans and. mortgages (net) cS) ooo eee ok cee 5,895 16,932 
Repayment of advances to affiliated corporation. 7.2.4. 7 = a 3,480 = 
Prepaid royalties recoveredy svc. ca, Sy See ls a eee 1,549 965 
154,908 137,859 
Disposition of Funds: 
Expenditures (net) for plant and equipment, construction 
in’ progress, mining properties and preproduction- se, 5-15 ee os cere ee 86,080 86,329 
Dividendsion. common shares’ is 4250 5G oh Glen ai oe reg ae 20,276 17,429 
Dividends on preference shares, .7)2 conse oe 527 582 
Payment of Vornex dividends to.mtnornity shareholders)... ee ee S275 27 
Purchase ‘of preference shares for cancellation 7 ss aes ie vee ee ee 567 690 
Reduction of long term debt: 
Rio: Algom Limited debentures” 2) ta ee ee 3,839 872 
Bank loans of subsidiary corporation, sec sna e cece ee ee ee 24,351 23,311 
Investment in‘and‘advances to affiliated corporation’™==. <2: ee ee ~ Pann es 
Purchase of minority shareholders’ interests in subsidiary corporation ................ ~ 816 
140,915 132,896 
Increase in Working Capital (1979 excluding U.S. subsidiaries 
no longer-consolidated’as of January 171979) =e eae ee ee ee 13,993 4,963 
Working Capital besinning of yearn... eet ee $232,822 227,859 
Less working capital of U.S. subsidiaries 
at December 31,1978 includeditherein » @.0..5 ee eee 17,946 214,876 _ 
Working;Capital end of yearine, \ 5c eet see eae $228,869 $232,822 
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A EN BN eid ese ce 
Notes to Consolidated Rio Algom Limited 
Financial Statements 


December 31, 1979 


. Accounting policies 
The information on page 26 presents a summary of certain accounting policies and is an integral part of these financial 
statements. 


. Inventories and concentrates awaiting shipment 1979 1978 
Mining operations — 

ete Oem ter re tara Nes esc hs cart ae pre oele a Nae Gh eee etn Pes eo $ 23,281,390 $ 22,429,165 

Once siLaton A Walt? GUIDINeN ti yen ac ie) saa eee ee lee faites 84,226,970 43,228 ,200 


107,508,360 65,657 ,365 
Steel operations — 
ice OnlceMIctals, faw mateiialsiaNd SUDDNOS. 400s. sels so Capes ee Ge 112,720,928 98,934,787 


$220,229,288 $164,592 ,152 


. Plant and equipment 1979 1978 
PSPC EES RAUCOS (Ie Mae ae eh Ue et cs Gs cee of on ek Ae ee Se GRE A $237 ,526,194 $176,774 ,959 
rmeaeICh AIL COUIDIIC IL. atCOstd te men. ork ou ie ares Wao Gah ee kines i 356,229,881 929,09 15238 

593,756,075 472,666,197 

PessenC CUM ALC Ge DT CCA ION Mea saith, eh als kt 8 eta Vee ee ae Waa lesa) «atts 247,803,716 _ 225,491,383 
345,952,359 247,174,814 

ERIC Steen a ye ee ei etn G RN ean a ei ae py etn ees sk OR Se 1,542,265 90,954 


$347 494,624 $248,971 ,765 


Plant and equipment includes $37,897,346 in respect of assets of mines presently idle which have been fully depreciated. 


. Mining properties and preproduction expenditures | 1979 1978 
PARE SPODCT UC GM ALTOS trie ee See a sa da Sree ks agua a ee ree $ 7,052,536 $ 9,296,692 
MON aACeUMMUIAEe CO aINIOlLIZAtOM mrs oe ck Send Cita ters Sr aren Set ule ks LS 6,108,385 7,730,604 
944,151 1,566,088 

fake PLOUUICUIO Mex PCUICILULESy AUCOSEL, oe canst e's at So Sot ye Shs hens NO en aa 6S 155,862,614 148,397 ,069 
Ress accumuUlated amorizaon ces wa ie a es ats ke ee me ae 83,735,933 87,810,741 
72,126,681 60,586,328 


$ 73,070,832 $62,152,416 


. Long term debt é 1979 1978 
Rio Algom Limited Sinking Fund Debentures (a) 
Of pase ties Ae Matilinod OLA PIL 908. ate cee ee Oe et See $ 8,102,000 $ 11,355,500 
aide 2 PeSe resus MAUI G OLS WIVa be OOD wae esc oie Ritter Soe du niapane artis 49,415,000 50,000,000 
Lornex Mining Corporation Ltd. 
~bankloans due;August4), 1981 (US7$25,000 JOO) mes 6 ae ak 8 a ~ 24,350,982 
Housing loans and mortgages payable (b) 35,313,499 29,140,244 
Bess DOOM mcmocd i CULIONL ADIN LCS a9 a4. je wek <.18 oe tae ee cela rien ore shee 447,940 170,000 


34,865,559 28,970,244 
$ 92,382,559 $114,676,726 


(a) The Corporation is required to make sinking fund payments for the retirement of the Sinking Fund Debentures in 
principal amounts as follows: 
Series A — $3,000,000 on October 1, 1980 to 1982 inclusive; and 
Series B — $2,500,000 on July 15, 1981 to 1994 inclusive. 
During the year $3,253,500 principal amount of Series A debentures was purchased for cancellation; the 1979 
requirement having been satisfied in prior years, a total of $1,355,500 has been applied to satisfy the 1980 requirement 
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($1,644,500 having been purchased prior to December 31, 1978) and $1,898,000 has been applied toward the 1981 
requirement. 
Dut 1979 $585,000 principal amount of Series B debentures was purchased for cancellation and has been applied 
toward the 1981 sinking fund requirement. 
The Sinking Fund Debentures are secured under a trust deed by a first floating charge upon the property and assets, 
present and future, of the Corporation. 
(b) The housing loans and mortgages payable generally carry interest rates varying from 894% to 1674 %. 


. Capital stock 
Authorized: 
438,016 First Preference Shares with a par value of $100 each, issuable in series 
15,000,000 Common Shares without par value 


1979 ee ete 
Issued: 
88,016 $5.80 Cumulative Redeemable First Preference Shares Series A 
(95,022 at December 31, 1978) (redeemable at premiums ranging from 
2 Ve tO LGB). 2 eis See a eG Oe eee re $ 8,801,600 $ 9,502,200 
13,517,194 Common Shares (13,5115269 at December 31, 19/8). 99,351,299 99 203,944 


$108, 152,899 $108 ,706,144 


(i) During the year: 
(a) 5,925 Common Shares were issued for $147,355 cash under a Stock Option Plan; and 
(b) 7,006 First Preference Shares were purchased for cancellation; the Corporation’s obligations for the years 1980 to 

1984 inclusive referred to in note 7(c) below have been fulfilled. 

(ii) At December 31, 1979 outstanding options have been granted to employees under a Stock Option Plan to purchase 
24,975 Common Shares at a price of $24.87 per share expiring April 13, 1983. 

(iii) There are restrictions on the payment of dividends in the provisions attaching to the Preference Shares and the 
Corporation’s trust indentures relating to the Series A and Series B Debentures. 


. Commitments and contingencies 

(a) Estimated total cost to complete capital projects as at December 31, 1979 was approximately $193,411 ,000 
(committed $37,938,000). 

(b) The Corporation is committed to total minimum rentals in the amount of $11,986,000 under operating leases for land 
and buildings which expire from 1981 to 1998. Commitments in each of the next 5 years are approximately $1,200,000 
for each of the first two years and $750,000 for each of the remaining three years. 

(c) The Corporation is obligated on April 1 in each year to set aside $300,000 as a retirement fund, to be used to purchase 
or redeem Preference Shares. 

(d) Unfunded liability for pension funds at December 31, 1979 was estimated at $32,807,000 (exclusive of pension funds 
of United States subsidiaries). This is presently being funded over a period of 15 years as follows: 

(i) $3,617,000 per annum for 1980 and 1981, 

(ii) $3,494,000 per annum for 1982 to 1988 inclusive, 
(iii) $3,218,000 per annum for 1989 and 1990, 

(iv) $1,985,000 in 1991, 

(v) $1,692,000 in 1992, 

(vi) $1,574,000 in 1993, and 

(vii) $ 241,000 in 1994. 

(e) The shares representing the Corporation’s investment in an affiliated corporation have been pledged as security for 
debt owing by that affiliated corporation. 

(f) The Corporation has a contingent liability to buy back houses and mobile home lots at Lornex’s Logan Lake townsite 
for $3,522,661 until December 31, 1982; the cost of the buyback declines by 5% per annum thereafter. 

(g) In October, 1976, Westinghouse Electric Corporation commenced an action in the United States District Court for 
the Northern District of Illinois (the “‘District Court’) in which 29 defendants were named, including Rio Algom 
Limited (‘Rio Algom’’) and Rio Algom Corporation (‘““RAC’”’), a United States subsidiary of Atlas Alloys Inc., a 
United States subsidiary of Rio Algom. The complaint filed by Westinghouse alleged illegal combinations and 
conspiracies among the defendants to restrain both the interstate and foreign commerce of the United States in 
uranium in violation of the Sherman Antitrust and Wilson Tariff Acts, and sought to recover treble damages and to 
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secure injunctive relief from each of the defendants. On the advice of counsel, Rio Algom did not appear in the action 
and the resulting default was noted on the court record. RAC has filed an appearance in the action and is contesting 
Westinghouse’s complaint. On January 3, 1979 the District Court entered a final judgment on the issue of liability 
against Rio Algom and the other defaulting defendants but did not fix the amount of damages. 

In July, 1979, RAC and other appearing defendants moved for an order postponing any damage hearing against the 
defaulting defendants until the trial of the action on the merits. The District Court denied the motion and the denial 
was appealed. 

On February 15, 1980, the Court of Appeals for the Seventh Circuit reversed the decision of the District Court and 
held that the question of damages must await resolution of the issue of liability as to all parties including the appearing 
defendants. 

Rio Algom has been advised by its counsel that any final judgment granted against it by the U.S. Courts in the 
Westinghouse litigation would not be recognized or be enforceable in Canada. 

On January 24, 1979, the District Court issued a preliminary injunction enjoining Rio Algom and other defaulting 
defendants from: 

(i) transferring, or causing or permitting others to transfer, any interest in property located within the United States, 

(ii) withdrawing, or causing or permitting others to withdraw, any United States assets from the jurisdiction of the 
United States, and . 

(iii) taking any other action which would result in divesting the defaulting defendants of ownership or control of 
United States assets or in withdrawing such assets from the jurisdiction of the United States. 

Excluded from the effect of the injunction were transfers in the ordinary course of business of assets whose fair 
market value is less than U.S. $10,000 and any transfer, 20 days prior notice of which is given to counsel for the 
plaintiff and to the District Court. 

Additional preliminary injunctions were issued by the District Court on April 24, 1979, May 4, 1979 and June 29, 
1979, all relating to and having the effect of preventing or delaying any payments and transfers of assets regardless of 
amount to Rio Algom from its United States subsidiaries. The granting of these injunctions was affirmed by the Court 
of Appeals in its February 15, 1980 decision. 

On June 20, 1979 the District Court issued an order directing Rio Algom to deposit in the registry of the District 
Court the certificates evidencing the shares of Atlas Alloys Inc. owned by Rio Algom and enjoining any transfer or 
encumbrance of such shares or the issuance of new shares. On the advice of counsel, Rio Algom has not deposited the 
Atlas Alloys Inc. share certificates with the District Court. 

In November, 1977, thirteen companies, including Rio Algom and RAC, were made defendants in three similar 
actions (later consolidated for pretrial purposes) brought by Tennessee Valley Authority (“TVA”). In these actions, 
TVA alleged violations of the United States Sherman Antitrust Act and the Wilson Tariff Act and sought to recover 
treble damages and to secure injunctive relief from each of the defendants. TVA also sought a declaratory judgment 
to determine the defendants’ liability. On advice of counsel, Rio Algom did not appear in this litigation. RAC has 
appeared and is contesting TVA’s complaint. On September 17, 1979, the District Court, on the motion of TVA, 
entered the default on the record. 

Rio Algom has been advised by its counsel that any final judgment granted against it by the U.S. Courts in the TVA 
litigation would not be recognized or be enforceable in Canada. 

TVA was the purchaser under a contract with Rio Algom entered into in August, 1974 providing for the delivery of 
the equivalent of 17,000,000 pounds of U3Og in concentrates over the period 1979 to 1990. On June 29, 1979, as 
agreed with TVA, Rio Algom made delivery to Eldorado Nuclear Limited of 500,000 pounds of U3Q¢ in concentrates 
for the account of TVA and forwarded to TVA the related invoice indicating an amount due of U.S. $22,710,000. 
TVA did not pay the amount of the invoice and on July 18, 1979 the District Court before which the Westinghouse 
action is pending issued a preliminary injunction enjoining TVA from paying such sum to Rio Algom. 

Rio Algom has taken redelivery of the uranium concentrates delivered on June 29, 1979, and has resold them as 
TVA failed to pay the amount due of U.S. $22,710,000 at the time and in the manner required by the contract. 

On July 18, 1979 TVA amended the requested relief in its November, 1977 actions to seek to void the 1974 contract 
and to enjoin Rio Algom from enforcing or attempting to enforce the 1974 contract. 

In light of the actions taken by TVA, Rio Algom regards the 1974 contract as no longer in force. 

On August 14, 1979 Rio Algom commenced an action in the Supreme Court of Ontario against TVA for damages in 
the amount of six hundred million dollars for breach of contract. The action is based on TVA’s unilateral repudiation 
of its 1974 contract with Rio Algom. On September 13, 1979 Rio Algom commenced a further action in the Supreme 
Court of Ontario against Westinghouse and TVA for damages (including punitive damages) in the amount of one 
billion six hundred million dollars. The claim is based upon actions taken by Westinghouse and TVA in relation to the 
1974 contract. TVA and Westinghouse have brought motions in the Supreme Court of Ontario requesting relief on a 
number of jurisdictional and procedural grounds. 
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Notes to Consolidated Financial Statements 


Unaudited quarterly results 


The quarterly revenue, gross profit, net earnings and earnings per share as previously reported in unaudited quarterly 


reports to shareholders are set forth in the following table (dollars in millions, except per share amounts): 


1979 Ist Qtr. 
Revenues 15 ec ee es eee $171.0 
Gross profit. cs. Aa ae eee oe 58.8 
INGE CAININgS Son. een ee dee re 192 
Earnings Pet sbare-<2 os canoeerenae: 1.41 
1978 

REWenUE A shew Sakti rs tecwda yee $133.0 
GrOSS Profit <i Sa ae ee ee 39.9 
Netedrninuse San st ee ore 12.8 
Barninps pershare- sch ke ee 0.94 


_ 2nd Ot sid Ot re ah Oe 
$151.7 $174.0 $214.0 

45.0 79.1 94.3 

ri) 18.8 29.9 

0.58 1.38 2.20 

$148.9 $131.8 $162.4 

49.7 42.6 58.7 

L5ek 14.5 19.4 

1G 1.06 1.43 


9. Effects of applying United States generally accepted accounting principles 
The Corporation’s accounting policy for conversion to Canadian dollars of accounts in foreign currencies is in accordance 
with the United States Financial Accounting Standards Board Statement No. 8 with the exception of its requirement to 
translate long term debt at year-end exchange rates. Long term debt formerly included bank loans of a subsidiary ~ 
company, Lornex Mining Corporation Ltd., payable in United States dollars, amounting to U.S. $25,000,000 at 
December 31, 1978, which had been converted to Canadian dollars at the rate in effect at the time of the borrowing; these 
loans were repaid in full during 1979. If the United States policy had been followed the Corporation’s 1979 earnings 


10. 


11. 


would have been increased by $3,506,000. 


Year 


$710.7 
Pa ips 
75.8 
opel) 


$576.1 
190.9 
61.8 
4.53 


In addition, generally accepted accounting principles in the United States require the restatement of earnings of prior 
periods to exclude the results of unconsolidated subsidiaries when a change occurs in the consolidated entity such as set 
forth under the accounting policy, ‘‘Basis of Consolidation”. The effect on consolidated net earnings for the two years 
ended December 31, 1979 of (1) excluding the Corporation’s United States subsidiaries during each year and (2) 
following the United States policy of converting long term debt at year-end rates of exchange is as follows (expressed in 


thousands of dollars): 


Net earnings forthe year, as Tepoitted: «2.0.6 a ee 


Add (deduct): 


Net earnings of United States subsidiaries .......... 


Gain on conversion of long term debt at 


year-end rates Ovexchanve 052. nua ue ee 
Net earnings for the year (adjusted on a U.S. basis) ..... 


@) la Yeu et iain 016, 0 ae! ee) Cente) 6.8 Ce miene Caress 


©.) (0 @)\ ees e? CORES ee anes ret Le, «fel eh ermealier Be 


© er Wy een et geo 278) 16 Re co.) Auer) el 28; nse, 5 Oe iain Let 


1979 
$75,761 


@; i ee) a) ‘a Hele) ee 0: 0 ie ey rene) cer te) le) oa 


3,506 
$79,267 


1978 
$61,817 


(5,541) 


363 
$56,639 


*Net earnings of the United States subsidiaries for 1979 were $3,520,000, no part of which has been included in net 


earnings as reported. 


The investment in and amounts receivable from United States subsidiary corporations are valued at cost plus equity to 


December 31, 1978. 


Interest (net) 


Interest on demand bank loans 20>. a se ease vee 
Interest on Jone term.debt sn ackta one ae ae 
Interest capitalized (oO Oncye osu oe ohare ete ne eee 
Investnient and other income. 2 25 nee oe eaee a 


Depreciation and amortization 


Plant and equipment s:, ais. cee a 
Mining properties and preproduction expenditures ..... 
Excess of acquisition cost over adjusted book value of Atlas Steels assets acquired . . 
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@ ‘eh Tek 8) he te) fe) iat pe) vev! ye; ke Sele (6, 8° elaine! a6: 


ey hieL ie: 1s, ents] Me otve? eee) Ve. co. a" ele Deane E ebine 


@. (0) @ Netcie, ve 46) ee: “oe tie) Ce Me el em a” re) eee 


Gee ewe ey rea) Te eh ve) piel) del elk Seunien -@. 58s0 06 


«Oe We. We ke: ‘ey (6) e196) 0: la *ie! Were re) one! jeune. 


ey Se ce a ie, 6: Sethe ba ne “eel gene Niet se Le meres 


1979 


$ 1,005,795 
11,657,503 
(957,000) 
(7,460,431) 


$ 4,245,867 


1979 


$31,970,649 
5,131,844 
1,047,109 


$38,149,593 


1978 


$ 1,328,516 
13,274,081 
(3,861,000) 
(8,517,702) 


§ 2,223,895 


1978 
$27,792,666 
3,487,755 
1,047,100 


$3232 021 


12. Subsequent events 
(a) On January 30, 1980 the shareholders of Rio Algom Limited and Preston Mines Limited approved an amalgamation 
agreement between Rio Algom and Preston, dated as of December 17, 1979, which prescribed the terms and 
conditions under which the two corporations were amalgamated effective at the close of business on January 30, 1980; 
the amalgamated corporation will operate under the name of “Rio Algom Limited’. Under the amalgamation each 
outstanding Rio Algom common share not owned by Preston was converted into one common share of the 
amalgamated corporation (all Rio Algom common shares owned by Preston have been cancelled without any 
repayment of capital thereon), each outstanding Rio Algom $5.80 cumulative redeemable first preference share, 
series A was converted into one $5.80 cumulative redeemable first preference share, series A of the amalgamated 
corporation and each outstanding Preston common share was converted into 0.75 of a common share and one 8.5% 
cumulative redeemable second preference share, series A of the par value of $5.00, of the amalgamated corporation. 
Since the amalgamation is a combination of two corporations under common control it has been accounted for in a 
manner similar to a pooling of interests. The following pro forma condensed combined statement of financial position 
combines the consolidated statement of financial position of Rio Algom Limited and the statement of financial 
position of Preston Mines Limited as of December 31, 1979: 


Rio Algom Limited 
(the amalgamated corporation) 
Pro Forma Condensed Combined Statement of Financial Position 
As of December 31, 1979 
(thousands of dollars) 


GTEC TLCONASSCLS ee ee ee ie a a ee Rs ek Sa es ee ee be $386,618 
Uric ab tic smerear nt ie cng, oo tomd er tre vous cael aah ee 165,280 
Wee Caplu tiene thay ai ieaias “ay we eeemner an. ga tenes Ue Mae osc phy A 2215338 
Plant and equipment, construction in progress, 
Ininine properties and preproduction expenses =... sik. ee Se as ees 468,147 
Roe ScCl Sue. ear ene aie ft ieee ne we cay ca etre rete 44 009 
_ 733,494 
Deduct: 
PEO Sele PICO tai ears ie Pn een Pe Es A ex Ale eee bss 121,686 
POLO rCOMOXCS Be aaa a 8 enh ena eee Sha te cr SRE th etal g ais 117.613 
IVEINIOTIC VTC LC SIGu tt Rate ny ee) amore ete Suma tanen ela’ gow Ack 45,614 
284,913 
Excess Ol assets Over uaDINles aca ah cnchas <peige \. Gosia a oe ADs avaie a 88 $448 581 
Represented by: 
PIG ED LCheTORCe SATE SK In pan rete s tatty Sen uk pee gs Ba ean Neate $ 8,802 
Second preterence Shiates (ill) 6.5251. ee Re Sti Sa a te Ska eae 44.152 
OU MONS ARCS (IV) Price. gees tomer a 0 eres ons Co Len wea a athe Pde 49,142 
POMP IOICd SUIDNISs aw et han. iene ER BL Re ea da 36,468 
RAGLAN 9 Tove BPP ate 9 peace at rely <a TINGS ee Nana ern NG RO iene pe Cea a aren era 310,017 
$448 581 


(i) Assuming the amalgamation had been consummated on January |, 1979 the pro-forma consolidated earnings of 
the amalgamated corporation for the year ended December 31, 1979 would have been $75,694. 
(ii) Reflects issue of 88,016 $5.80 cumulative redeemable first preference shares, series A of the par value of $100 
each to previous Rio Algom first preference shareholders. 
(iii) Reflects issue of 8,830,499 8.5% cumulative redeemable second preference shares, series A of the par value of 
$5 each to previous shareholders of Preston common shares. 
(iv) Reflects issue of 14,219,428 common shares as follows: 
(A) 7,596,554 shares to previous common shareholders of Rio Algom (excluding those shares owned by 
Preston); ; 
(B) 6,622,874 shares to previous shareholders of Preston common shares at ratio of 0.75 common share of the 
amalgamated corporation for each Preston share. 
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(b) On January 31, 1980 a shareholder of the corporation, formed by the amalgamation of Rio Algom Limited and 
Preston Mines Limited referred to above, requested the Minister of Consumer and Commercial Relations to cancel 
the corporation’s certificate of amalgamation pursuant to Section 250 of The Business Corporations Act of Ontario. 
On February 7, 1980 the Minister informed the shareholder that his request was denied. On March 7, 1980 the same 
shareholder filed a notice of appeal from the denial to the Divisional Court. The notice of appeal does not set out the 
relief sought by the shareholder. 


13. Asset replacement cost (unaudited) 

Historically, the impact of inflation on the Corporation’s production costs has been generally greater than the 
corresponding change in the general price level. In its steel operations the Corporation has historically not been able to 
compensate for cost increases by increasing selling prices. In its mining operations selling prices are generally either 
increased by application of escalation formulae designed to compensate for unit cost increases, or are determined by 
reference to world commodity prices. 

Due to inflation the replacement of plant and equipment with assets having equivalent productive capacity almost 
always requires a substantially greater capital investment than was required to purchase the assets which are being 
replaced. 

The Corporation’s annual report on Form 10-K (a copy of which is available upon request) contains certain specific 
information with respect to year-end replacement cost of inventories and productive capacity of its operations and the 
approximate effect which replacement cost would have had on the computation of depreciation expense for the year, as 
well as the steel operations’ cost of sales. : 
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Supplementary Information Rio Algom Limited and Subsidiaries 
Five Year Review (thousands of dollars) 4979) 1978 1977 1976 1975 
RROVCOUC mnie tere ee he ee $ 710,729 $576,055 $ 486,587 $ 401,611 $ 367,382 
Investment and other income .............. 7,460 8,518 10,114 10,856 4,202 
718,189 584,573 496,701 412,467 371,584 

Cost of mine production and steelsales ....... 433,504 385,158 332,843 271,624 239,401 
Selling, general and administration .......... 47,044 45,290 BO 3397 36,031 31,675 
Mtekestie x DEMSC(MOlE 2) mcs N arc ate Sas los 208 seis 11,706 10,742 9,406 8,451 8,029 
Depreciation ana amoOrization ) 5.544. sas <s 38,150 827328 25,002 20,652 20,419 
FS PIOLALIO Mame pee eee ales, fistaie aos cue ee a 9,063 5,951 6,391 6,827 6,198 
539,467 479 ,469 413,639 343,585 3055722 

Earnings before taxes and minority interests .... 178,722 105,104 83 ,062 68,882 65,862 
PAC OIC ANG MONG ta XeS oh 5 ions ese fee aoe a ao tw 84,597 38,708 37,695 31,926 35,620 
94,125 66,396 45 ,367 36,956 30,242 

Minority interests in net earnings of subsidiary . . 18,364 4,579 epee D5o2T 210 
SSSR IST IIT) geeg ag OA aa Ai ar eae pen her Saf 5, (01a So Ol olin o. 42,010" d: 313629 30,032 


Production Data 


Uranium in concentrate (pounds —000’s) .... 5,454 6,028 5,468 5,534 5,806 
Copper in concentrate (pounds —000’s) ..... 134,194 135,422 141,111 145,712 116,811) 
Molybdenum in concentrate (pounds —000’s) . 4,436 3,985 S195 3,769 3,084 
lec I COUS —0U 5) bee ers Perens fe oes: 193 208 195 161 161 


Financial Data 
Per share of common stock 


ERNGUCATI IGS wie 1 ee nt eee nod, $ 557 75 4535 eS ul aoe 2S 2.28 
ee DI Vie MCsieemee sree ede edt NS 0 he 1.50 1.29 1.08 1.00 1.00 
a] EXOPUT US 2s 7 a ie Na 32.36 28.29 25.03 22597, 21.66 
angrennede Dt (OOS) ont ities. pects ee kegels $ 92,382 $ 114,676 $ 121,993 §$ 133,987 $ 88,468 
Sparc holderscequity.(000 S)) se400-5.. 6. scr soos $437,427 $ 391,691 $ 348,534 $ 321,748 $ 303,971 
Common shares outstanding (000’s) ......... 13,517 P3,511 £32510 13,507 13,490 
Mapiahexpenditures:(OOUiS) eae tccks otto $ 86,080 $ 86,329 $ 95,392 $ 60,952 $ 29,504 
Ninmperotsnarenolgers . o= oan. sree 10,300 10,700 11,300 11,800 12,700 
Mime IOLCINPIOVECS ve. Aa cies ie Sarasie wire sh 6,878 6,658 5,922 5,544 5,144 


Notes: 


(1) As explained in note 9 to the consolidated financial statements the operations of the United States subsidiaries for 
1979 have not been included in the above information and the net earnings of those U.S. subsidiaries for 1979, 
amounting to $3,520,000, are not included above. Net earnings (losses) of those U.S. subsidiaries for the preceding 
four years were included in the following amounts: 

1978 — $ 5,541,000; 1976 — $(19,000); 
1977 — $ 3,290,000; 1975 — $843,000. 


(2) The amounts shown above for interest expense for 1979, 1978, 1977, 1976 and 1975 do not include interest capitalized 
in the amounts of $957,000, $3,861,000, $4,292,000, $2,351,000 and $930,000, respectively. 


(3) The Poirier copper mine ceased operations June 27, 1975. 
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Business Segment Data 


The operations of the Corporation and its subsidiaries may be grouped into segments. The primary operations of each 


segment are as follows: 


Business Segment Operations 


Uranium 


Underground mining and milling 


of uranium ore and sale of 


uranium concentrates. 


Copper-molybdenum 


Open pit mining and milling of 


copper and molybdenum ore and 


sale of concentrates. 
Steel 


Manufacture and/or distribution 


of stainless steels, machinery 
and other steels and other 


metal products. 


As explained in Rio Algom’s accounting policies the accounts of Rio Algom’s two United States subsidiaries have not 
been consolidated with those of Rio Algom after January 1, 1979. Accordingly, most of the figures reported in this 
Business Segment Data section for 1979 are not fully comparable with those of prior years; the uranium and steel . 


segments are both affected in this respect. 


Revenue from mine production and sales of steel and other products, by segment, are as follows (all are to unaffiliated 
customers except 1979 steel sales of $9.6 million to a United States subsidiary): 


oe) je ye. fe Ker ce: “ede Ke ce a6) Goi ve: (6, ‘e) (onto ey .07 ce) ue), 5e) te sete) 


Steel 
Consolidated 


@, (@; 1@ (ere ete: oe 6, Te (6) ye) <o: (a) 6, Ne: i ee) © 8) 8 1s 6) ee, 'e 10 


The operating profit of each segment is as follows: 
Uranium 


CYT On) (CpyOn Cag ek) wo ACER CP eae fret sO there 


Steel, 255 deee eae ee ee ee ee 
Deduct: 
Explorationi sce.) i.e ae a eee 


COrporate7exPenses eye elle eae ee ee 
Interest (net) ewan Pree ee 


Earnings before taxes and minority interests ... . 


1979 


$157,206 
190,572 
362,951 
$710,729 


$ 43,265 
124,296 
31,694 
199,255 


9,063 
7,224 
4,246 

20,533 
$178,722 


Year Ended December 31, 
1918 ee 
(In thousands) 
$153,074 $132,008 $ 93,326 

88,096 75,449 82,940 
334,885 279,130 2255345 
$576,055 $486,587 $401,611 
eee UPhy $ 58,107 $°37-270 
30,068 19,281 34,906 
32.711 ATES: 7,192 
119,861 95,121 79,368 
5,951 6,391 6,827 
6,582 6,376 6,064 
2.224 (708) (2,405) 
14,757 12,059 10,486 
$105,104 $ 83,062 $ 68,882 


LOTS 


$ 93,416 
Deroy is: 
218,588 
$367 ,382 


$ 49,215 
13,814 
19,270 
82,299 


6,198 
6,412 
3,827 
16,437 

$ 65,862 


Operating profit is revenue less applicable operating expenses. In computing operating profit none of the following 
items has been deducted: exploration, general corporate expenses, interest expense (net of investment and other income) 


and minority interests in net earnings of a subsidiary. 
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During the last five years the following products contributed the percentages of consolidated revenue shown: 


__1979 
|SITE SWINE hw vee Ale yearend A a ne 22% 
POPPE MOny DUCMUIMN tots ens 9 ee eee as 27 
BSbaITICSS SLCCIS eva eae ks Pe pe Aare nets 20 
Prac MINCy (CC Smee oo. 0. MOR Ger cy oo ee es 12 
COB CTY SYS NUK) tr ne CO een oar ae aorta 19 
100% 
Identifiable assets of each segment are as follows: 
1979 
USCOTTITIGCE SLSR, org Sign Ae nea ack o er $313,981 
Monet mOnvDdeNUI) 1) oe i. eG we tee 257,208 
SGT sh ee a ee ee ee ee 240,673 
Sevmentidentinable assets 4s. is. . ose eee 2 811,862 
Geeta corporate ASSCtS wat os 4s Se ae 47,671 
| OCA IS Sy cea EE I ee ta $859,533 


1978 


217% 
15 
Phi 
12 
19 
100% 


1978 


$242,902 
179,209 
DOI, 2209 
657,330 
98,891 
$756,227 


ar Dil ee lo 6 
27% 23% 
16 21 
28 26 
1h! 8 
18 22 
100% 100% 
December 31 
1977 1976 
(In thousands) 
$171,295 $116,572 
188,504 189,875 
212,630 200,147 
572,429 506,594 
110,216 123-525 
$682,645 $630,119 


1975 


25% 
if) 
pa) 
12 
Zab 
100% 


1975 


$115,644 
172,817 
180,392 
468 ,853 
72,262 
$541,115 


Segment identifiable assets are those assets that are used in the operations of each segment. General corporate assets 


are principally cash and short term deposits, investment in and advances to an affiliated corporation and, in 1979, 
investment in and amounts receivable from United States subsidiary corporations. 


Depreciation, depletion and amortization expense of each segment is as follows: Year Ended December 31, 
1979 1978 
(In thousands) 
(COPRSINTIUUTE Ges Succinate RR ie ceed a pe a A $ 19,529 $ 13,927 
OPC AOL Y OCC ITU meee Ware eae eee et rior ee at eat eet Melt ts Galea se 9,278 9,001 
SUBEN g Y Mato Raps OTe NS Ee go AA Dearborn Ce ee ne ae ar 9,215 9,307 
Se ment cdepreciation. depletion and amortization expense =. 2-44 4c ae ne Pe ee 38,022 52523) 
GMC EMC ORDO ae eCDleClALlOle pete) t.. some eee noe heer ee eh oe ps oo ee 128 93 
Poraucepreciation, depletion and. amortizatlomexpense..% 5 fev = hs oes Beare $ 38,150 $i522028 
Net capital expenditures of each segment including capitalized interest are as follows: Year Ended December 31, 
1979 1978 
(In thousands) 
UAV OVERRUN So oe Sam IPE REMI A ae Po SY a tt ote Oa Snes eRe CE Over an ea $ 69,736 $ 77,283 
BON pei NOI DUI amine ame k er the een, Lame etet ney he Wahi os Bley ae ae eo 8,657 4,427 
SRUSS bh teg seg ee Ae SE CRO Oem Ue TMA ce are, Soe a ae a ge ee ee 7,418 4,571 
DOUCHE CAPILANO CMON UNC SR tes eee nes ts Sceet Rh a outings Melia alah Oie stay ly eyed 85,811 86,281 
GreDeralcorpomile Canals x DEnOlules iy hn. Ae a fie ores Geieee aie a eae « Aaah 269 Bs 
Hise capiialie <MenuilOres (Cl) wee agen ape ts aie fe MR eee acy es eS ew $ 86,080 $ 86,329 
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Rio Algom’s foreign operations are conducted by subsidiaries in three countries (four countries in 1978 and prior years, 
including the United States of America); domestic divisions make export sales in various parts of the world. Details of 
foreign and domestic revenue are as follows: 


Year Ended December 31, 
1979 1978 1977 
(In thousands) 
Domestic operations (Canada): (a)(D) -ssssu eee $668,827 $489,326 $417,898 
Foreign operations — United States (except 1979), Australia, United Kingdom 
anid: MEXICO foils oe gw 2 Frc ee RE case ee 41,902 86,729 68,689 
Consolidated'revenue 30-2. °t:. Sse ee $710,729 $576,055 $486,587 


(a) Includes export revenue from sales to unaffiliated customers (and in 1979 revenue from sales to a United 
States subsidiary) of approximately $347 ,513,000, $231 ,830,000 and $185,874 ,000 


in 1979, 1978 and 1977, respectively, as follows: Year Ended December 31, 
1979 1978 1977 
(In thousands) 
A Eve): 1) RN aE IRNEE ta itil, MAA co Rar amereaN daeeta ly Wits air main a 4 $ 92,517 $ 91,708 $ 80,545 
United States (1979 sales includes sales of $9.6 million to 
a United:Statesisubsidiary) <a ans (tearm enc ener een 86,034 47,016 28 ,204 
United Kingdom 's:. seed ee ta ee teen cre ne ern ca 66,969 57,849 61,149 
Other countries: sk ish5).cee AS OS ee ee 101,993 35;250 15,976 


$347,513 $231,830 $185,874 


(b) Does not include revenue from inter-company sales to foreign operations of $1,262,000 in 1979, $19,292,000 in 1978 
and $14,926,000 in 1977. 


Operating profit by domestic and foreign operations is as follows: Year Ended December 31, 
___1979 1978 1977 
(In thousands) 
Domestic (Canada) <i0%) can Beret tere a ee nee ee $192,386 $105,690 $ 85,385 
FPOLeiQt)) “>... :gsosostere pcs het chai Bae aerate ee oe ee 6,869 14,171 9,736 
Operating profit Of’ seememts Sree eye eters ee eee re $199,255 $119,861 $ 95,121 


Identifiable assets of Rio Algom’s foreign operations totalled $25,363,000, $60,971,000 and $52,569,000 at December 31, 
1979, 1978 and 1977, respectively. 


Price Range of Common Shares and Dividends Paid 


The following table shows the high and low prices for Rio Algom common shares on The Toronto Stock Exchange and 
dividends paid on these shares during 1979 and 1978. 


1979 1978 Dividends paid per share 
First Quarter dics vsye tose a ee ee $40 -—344/8 $28 1/8 — 24 6/8 1979 May 30 -75¢ 
Second ‘Ouarters 2, eu eae ee 37 2/8 — 31 2/8 33 2/8 — 28 1/8 November 29 — 75¢ 
Third:Quarterite 50-5 tote ee eee 37 -28 39 2/8 — 31 5/8 1978 June 29 — 54¢ 
Fourth:Ouarters: 20. 0 ee a ee eee 32 2/8 — 25 6/8 38 4/8 — 32 4/8 December 29 — 75¢ 
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Management Discussion 
and Analysis 


In 1976 earnings before taxes and minority interests 
increased by $3,020,000. Operating profits declined by 
$2,931,000, consisting of decreases of approximately 
$12,000,000 each in steel and uranium offset by a 
$21,000,000 increase in copper. The increase in copper- 
molybdenum profits was due to an increase in copper 
production and slightly higher average copper prices at 
Lornex which was 66.5% owned by Rio Algom. Uranium 
profits were significantly lower since price escalation 
formulae in long term contracts and renegotiation of 
some contract prices were not sufficient to offset 
somewhat lower grades and substantially higher mine 
operating costs. In addition, 1975 earnings had benefitted 
from two spot sales of uranium oxide at then prevailing 
market prices. In the steel operations there was a 
substantial deterioration in earnings caused by depressed 
market conditions, a weaker product mix, reduced profit 
margins due to competitive pressures, a nine week strike 
at the Atlas Steels’ Tracy plant and higher operating 
expenses; steel earnings were also affected adversely by 
deterioration in the values of currencies in Mexico, 
Australia and the United Kingdom. Investment and other 
income was higher in 1976 because of a greatly improved 
cash position, higher interest rates earned on funds 
invested in 1976 and the inclusion of the $1.5 million gain 
realized on the sale of the plant and equipment of the 
Mines de Poirier copper mine during the second quarter 
of 1976. Income and mining tax provisions were 
$3,694,000 lower in 1976 mainly because of lower 
earnings in the steel and uranium mining operations. 
Minority interests in net earnings of a subsidiary 
increased by $5,117,000 in 1976 due to the improved net 
earnings of Lornex. 

Earnings before taxes and minority interests were 
$14,180,000 higher in 1977. Operating profits were 
$15,753,000 higher in 1977, comprised of increases of 
$20,837,000 in uranium and $10,541,000 in steel offset by 
a decrease of $15,625,000 in copper-molybdenum profits. 
Uranium earnings increased primarily because of 
renegotiation of export contract prices; a significant 
portion of the increase related to 1976 production. Steel 
profits were higher at the Tracy plant of Atlas Steels and 
in the metal service centres of Atlas Alloys. There were 
marked improvements in operating efficiencies in 1977 at 
the Tracy plant where the 1976 results had been 
depressed by a nine week strike and weak markets; the 
metal service centres recorded higher sales volumes and 
modest increases in margins in 1977. Copper- 
molybdenum profits were lower than in 1976 primarily 
because of lower copper prices; expenses were higher as a 
result of escalation in operating costs and increased waste 
removal in the open pit mining operation. Income and 
mining tax provisions were $5,769,000 higher in 1977 
because of higher profits in uranium and steel. Minority 
interests in net earnings of a subsidiary declined by 


$2,775,000 in 1977 due to lower earnings at Lornex, 
67.2% of which was owned by Rio Algom. 

Earnings before taxes and minority interests increased 
by $22,042,000 in 1978. Operating profits increased by 
$24,740,000, comprised of increases of $15,038,000 in 
steel and $10,787,000 in copper-molybdenum and a 
decrease of $1,085,000 in uranium profits. Steel profits 
were higher at both the Welland and Tracy plants of Atlas 
Steels and in the metal service centres of Atlas Alloys. 
Welland plant earnings were adversely affected in 1977 
and the earlier part of 1978 by delays in attaining 
production and cost objectives for the new melt shop; 
these were achieved in the latter part of 1978. Significant 
improvements in yields and general operating efficiency 
were accomplished at the Tracy plant. The Atlas Alloys 
service centres were able to maintain operating margins 
and achieve significant increases in sales and earnings 
despite continuing strong competition. Copper- 
molybdenum profits were higher than in 1977 due mainly 
to higher copper and molybdenum prices; most of the 
increase in copper prices was a result of the decline in 
value of the Canadian dollar in relation to the U.S. 
dollar. Uranium profits declined slightly in spite of 
increased production; the 1977 uranium earnings had 
been favorably affected by price renegotiations applicable 
in part to 1976. Also, operating costs increased in 1978, 
including the higher depreciation and amortization 
charges relating to the expanded Quirke operation which 
came on stream in April, 1978. Income and mining taxes 
increased by only $1,013,000 in spite of the $22 million 
increase in pre-tax earnings. The decrease in the effective 
tax rate is mainly attributable to reduced mining taxes on 
lower uranium taxable earnings and increased investment 
tax credits associated with major capital expenditures for 
expansion of uranium operations. Minority interests in 
net earnings of a subsidiary were $2,027,000 higher in 
1978 due to increased earnings at Lornex, 68.1% of which 
is owned by Rio Algom. 

As noted elsewhere in this report the 1979 earnings are 
not fully comparable with those of 1978 because the 
accounts of the Corporation’s two United States 
subsidiaries have not been consolidated with those of the 
Corporation after January 1, 1979. In spite of that 
earnings before taxes and minority interests increased by 
$73,618,000 in 1979 over the previous year. Operating 
profits were $79,394,000 higher this year, comprised of an 
increase of $94,228,000 in copper-molybdenum profits 
and decreases of $13,757,000 and $1,077,000 in uranium 
and steel profits, respectively. Pre-tax profits at the 
Lornex copper-molybdenum mine increased substantially 
due primarily to improved prices for molybdenum and 
copper, including higher foreign exchange gains. The 
decline in uranium earnings was principally due to 
increased costs including higher amortization charges and 
the initial operating costs of the newly developed Panel 
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mine and mill which began commercial production in 
November, 1979. The slight decline in steel profits 
occurred primarily because of a nine-month strike at the 
Tracy plant of Atlas Steels. The losses sustained at Tracy 
were largely offset by increases in the earnings of the 
Welland plant of Atlas Steels and of the metal service 
centre operations of Atlas Alloys. Welland plant 
produced additional tonnage of steel in 1979 and selling 
prices were moderately higher; earnings were also 
improved by operation of the new melt shop for the full 
year 1979 at a high level of efficiency. Sales of Atlas 
Alloys increased over the previous year and costs 
continued to be stringently controlled; all service centre 
units recorded increased earnings in 1979. Exploration 
expenditures increased by $3,112,000 in 1979 due to the 
expanded search for new properties. Income and mining 
taxes were $45 889,000 higher in 1979 than in the 
previous year because of higher pre-tax earnings and a 
substantial increase in the effective tax rate caused 
primarily by a change in the proportions of earnings 
among operations taxed at different rates. Minority 
interests in net earnings of a subsidiary increased by 
$13,785,000 in 1979 due to increased earnings at Lornex, 
68.1% of which is owned by Rio Algom. 
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Rio Algom Limited 


120 Adelaide Street West, 
Toronto, Canada MSH 1W5 


Directors 


*G.R. Albino 
President and Chief Operating 
Officer of the Corporation, Toronto 


*R. D. Armstrong 
Chairman and Chief Executive 
Officer of the Corporation, 
Toronto 


*J. Ian Crookston 
Financial Consultant, Toronto 


*+J. G. Edison, QC 
Counsel to Aird & Berlis, 
Barristers & Solicitors, Toronto 


A. G. Frame 

Joint Deputy Chairman 

and Chief Executive, The 

Rio Tinto-Zinc Corporation 
Limited (1), London, England 


Officers 


Executive 
R. D. Armstrong 
Chairman and Chief Executive Officer 


G. R. Albino 
President and Chief Operating Officer 


Corporate 

R. G. Connochie 

Vice-President and Executive Assistant 
to the President 


J.G. Littlejohn 
General Counsel 


A. F. Lowell 
Vice-President, Minerals Marketing 


H. A. Pakrul 
Vice-President, Controller 


*tG. C. Gray 


Chairman and Chief Executive 
Officer, A. E. LePage Limited, 
Realtors, Toronto 


Sam Harris 

Senior Partner, Fried, Frank, 

Harris, Shriver & Jacobson, 
Attorneys-at-Law, New York, U.S.A. 


R. S. Hurlbut 

Chairman and President, 
General Foods Limited, 
manufacturer of packaged 
grocery products, Toronto 


D.S.R. Leighton 
Director, The Banff Centre, 
Banff, Alberta 


W. Moodie 
Consultant, Sutton West, Ontario 


J. Herbert Smith (2) 
Consulting Engineer, Toronto 


A. C. Turner 
Vice-President, Secretary 


J. Van Netten 
Vice-President, Treasurer 


Mining 

E. W. Cheeseman 
Vice-President, Underground 
Mining Operations 


P. A. Carloss 
Vice-President, General Manager, 
Elliot Lake 


P. M. Kavanagh 
Vice-President, Exploration 


J. E. Moyle 
Vice-President, Mining Engineering 


Atlas Steels 
Al Ve Orr 
Vice-President, General Manager 


H. L. Brien 
Vice-President, Engineering 


*Sir Mark Turner 
Chairman, The Rio Tinto-Zinc 
Corporation Limited (1), London, 
England 


*R. J. Turner 
President and Chief Executive 
Officer, Genstar Limited, a 


diversified Canadian company, Montreal 


R. W. Wright, CBE (2) 

Director, The Rio Tinto-Zinc 
Corporation Limited (1), London, 
England 


*Members of the Executive 
Committee 


tMembers of the Audit 
Committee 


(1) The parent of an international 


group of mining and industrial 
companies 


(2) Not standing for re-election 


C. E. Ohlson 
Vice-President, Sales and Marketing 


G. L. Sandler 
Vice-President, Finance 


Atlas Alloys 
W. D. Dobbin 
Vice-President, General Manager 


K. Collyer 
Vice-President, Canadian Operations 


J. B. Dunn 
Vice-President, Controller 


W. I. Pollock 
Vice-President, Marketing 
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Rio Algom Operations 


Canada 

Mining 

Head Office: Toronto, Ontario 
Uranium Operations: 


Panel, Quirke, and Stanleigh mines at Elliot Lake, Ontario 


Copper Operations: 
Lornex Mining Corporation Ltd., Vancouver, B.C. 
Lornex mine at Logan Lake, B.C. 


Exploration 

Rio Tinto Canadian Exploration Limited (Riocanex) 
Head Office: Toronto, Ontario 

Eastern Canada Office: Toronto, Ontario 

Western Canada Office: Vancouver, B.C. 

Branch and Field Offices at Fredericton, St. John’s, 
Quebec City, Thunder Bay and Whitehorse 


Steel 

Atlas Steels 

Head Office: Welland, Ontario 

Plants at Welland, Ontario and Tracy, Quebec 


Metals Distribution 

Atlas Alloys 

Head Office: Etobicoke, Ontario 

Service Centres at Etobicoke, Montreal, Windsor, 
Sarnia, Sudbury, Thunder Bay, Winnipeg, Saskatoon, 
Edmonton, Calgary, Vancouver and Prince 

George 


United States 

Mining 

Rio Algom Corporation 

Registered Office: Wilmington, Delaware 
Uranium Operations: 

Lisbon mine at Moab, Utah 


Metals Distribution 

Atlas Alloys Inc. 

Head Office: Valley View, Ohio 

Service Centres at Valley View, Ohio, Detroit, 
Michigan, K. C. Glader Co., Chicago, Illinois 


Overseas 


Metals Distribution 

Atlas Alloys Limited, Dunstable, Beds., England 

Atlas Steels (Australia) Pty. Limited, Melbourne, 
Australia 

Aceromex-Atlas S.A., Mexico City, Mexico 

Agents or Distributors in other countries 


Miscellaneous Corporate 
Information 


Head Office 


120 Adelaide Street West, Toronto, Ontario, Canada 
MSH 1W5 


Auditors 
Coopers & Lybrand, Chartered Accountants, Toronto 


Registrars and Transfer Agents 


Common Shares 

Canada Permanent Trust Company, 
Toronto, Montreal, Winnipeg, Regina, Calgary and 
Vancouver 

The Canadian Bank of Commerce Trust Company, 
New York 


First and Second Preference Shares 

Canada Permanent Trust Company, 
Toronto, Montreal, Halifax, Winnipeg, and 
Vancouver 


Shares Listed 


Common Shares 

Toronto Stock Exchange, Toronto 
Montreal Stock Exchange, Montreal 
American Stock Exchange, New York 


First and Second Preference Shares 
Toronto Stock Exchange, Toronto 
Montreal Stock Exchange, Montreal 


Form 10-K 

Annual Report 

Rio Algom’s Form 10-K annual report for 1979 
to the United States Securities and Exchange 


Commission will be available to shareholders on 
written request to the Secretary of the Corporation. 


. 


= 


Eee 
Gases 


